
 

See important disclosures, including any required research certifications, beginning on page 9 

 

 

China / Taiwan Information Technology 
 

 

What's new: The specs and features of Apple’s new iPhone line-up are in 

line with our expectations and hence dovetail with our positive view of 

component leaders (see Benefiting from the ramp-up of new iPhones in 

2H17, 31 July). We would not rule out share price-corrections amid profit-

taking in the near term, which we would take as an opportunity to 

accumulate our preferred names. 

 

What's the impact:  What products were released? At its media event 

on 12 September, Apple unveiled new iPhones - iPhone X (5.8”), iPhone 8 

(4.7”), iPhone 8 Plus (5.5”) - as well as a new Apple Watch and Apple TV.  

  
New iPhone specs in-line; iPhone X catches the eye. All the new 

iPhones take on a new form - metal frame and 2.5D glass cover - and 

feature faster processors, more memory, better cameras, better sound 

quality, better water/dust-proofing, and wireless/fast charging. As expected, 

the headline-grabbing iPhone X dispenses with the home button and Touch 

ID, features an edge-to-edge AMOLED screen, and includes a TrueDepth 

camera (3D sensing) to power Face ID for payment and augmented-reality 

applications such as Animoji (pages 3-4).  

 

Pricing: X roughly in line, 8/8 Plus higher.  iPhone X pricing starts at 

USD999, slightly higher than our USD949 estimate but less than some of 

the high estimates of USD1,100-1,200. The iPhone 8 will start at USD699 

and the 8 Plus at USD799, vs. USD649 for the iPhone 7 and USD769 for 

the 7 Plus when they were released. The iPhone X will be available from 3 

November, and the iPhone 8 and 8 Plus from 22 September, tying in with 

our view that volume will likely be backend-loaded into 4Q17. In sum, we 

maintain our new iPhone volume estimate of 95m units in 2H17 (page 2).   

 

What we recommend: We reaffirm our Positive sector view and continue 

to favour component leaders. For the iPhone supply chain (page 5), we 

expect positive revenue momentum as shipments ramp up but will wait to 

see if there is any impact on volume from the higher price points 

(particularly for the 8/8 Plus). Our sector top picks remain Largan (lens 

upgrades and multi-cams), AAC (acoustics upgrades with multi new 

drivers), and Sunny (multi-cams in smart cars and smartphones, despite it 

not being an Apple play). We also like GIS (3D touch upgrades), Hon Hai 

(sole assembler of the iPhone X, with upward margin trends), and Catcher 

(attractive valuation, with market-share gains to offset the risks from no 

exposure to the iPhone X). Key risk: weaker iPhone sell-through. 

 

How we differ: We are more upbeat than the market on the benefits from 

spec upgrades for our preferred names. 
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Greater China Smartphones 
 

    
 

All eyes on the iPhone X –  all-new flagship 

 Component leaders with spec upgrades should benefit the most, 
despite volume being back-loaded to 4Q17E  

 We stick with our forecast for 95m new iPhones in 2H17; monitor 
rising risk over sell-through of iPhone 8/8 Plus on higher pricing  

 Prefer iPhone X names and component leaders: Largan, AAC, and 
Sunny remain our sector top picks; take advantage of any pullbacks  

 

  
 

 
 

   

  

 

 

 
 
 

 
 

Greater China Smartphones: Daiwa’s 
preferred names  

Company Ticker Daiwa rating 

Mkt cap  
(USDbn) 

Largan 3008 TT Buy (1) 26.2 

AAC 2018 HK Buy (1) 21.8 

Sunny  2382 HK Buy (1) 16.7 

Hon Hai 2317 TT Outperform (2) 67.5 

Catcher 2474 TT Outperform (2) 9.0 

GIS 6456 TT Outperform (2) 3.8 

Source: Daiwa, based on 12 September, 2017 
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iPhone production volume by model 

(m units) 1Q14 2Q14 3Q14 4Q14 1Q15 2Q15 3Q15 4Q15 1Q16 2Q16 3Q16 4Q16 1Q17 2Q17E 3Q17E 4Q17E 2015 2016 2017E 

iPhone 4/4S 7.5 7.5 5.0 2.0 2.0 0.5 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 2.5 0.0 0.0 

iPhone 5 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 

iPhone 5C 6.5 5.0 4.0 3.0 2.5 1.0 0.5 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 4.0 0.0 0.0 

iPhone 5S/SE 26.5 24.0 13.0 6.0 8.0 4.5 4.0 2.5 6.0 9.0 8.0 7.5 5.5 5.5 0.0 0.0 19.0 30.5 11.0 

iPhone 6/6 Plus 0.0 0.0 17.0 63.0 45.5 47.0 19.5 13.5 7.5 5.5 3.5 0.0 0.0 0.0 0.0 0.0 125.5 16.5 0.0 

iPhone 6S/6S Plus 0.0 0.0 0.0 0.0 0.0 0.0 22.0 60.0 33.5 28.5 14.0 7.5 4.5 4.0 2.0 2.0 82.0 83.5 12.5 

iPhone 7/7 Plus 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 22.5 61.0 41.0 32.0 22.0 11.5 0.0 83.5 106.5 

iPhone 8/8 Plus/X 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 21.0 74.0 0.0 0.0 95.0 

Total 40.5 36.5 39.0 74.0 58.0 53.0 46.0 76.0 47.0 43.0 48.0 76.0 51.0 41.5 45.0 87.5 233.0 214.0 225.0 
 

Source: Daiwa estimates and forecasts; Note: This table represents Daiwa’s iPhone production estimates and forecasts, which differ slightly from the iPhone sales figures reported by Apple 

 
Daiwa’s Apple plays and revenue contribution 

Company Ticker Rating 
               

Price 

iPhone % of total sales Apple % of total sales 2017 YTD PX performance* 

2017E 2018E 2019E 2017E 2018E 2019E Abs. (%) Rel. (%) 

Largan 3008 TT Buy 5860.0 45-50% 45-50% 45-50% 45-50% 45-50% 45-50% 55% 40% 

AAC 2018 HK Buy 139.5 45-50% 45-50% 45-50% 45-50% 45-50% 45-50% 98% 71% 

Hon Hai 2317 TT Outperform 117.0 ~50% ~50% ~50% 50-55% 50-55% 50-55% 39% 24% 

GIS 6456 TT Outperform 333.0 45-50% 50-55% 50-55% ~90% ~90% ~90% 264% 249% 

Catcher 2474 TT Outperform 352.5 60-65% 65-70% 70-75% 70-75% 75-80% 75-80% 57% 43% 

TPK 3673 TT Hold 115.5 35-40% 40-45% 40-45% 50-60% 50-60% 50-60% 94% 79% 

Casetek 5264 TT Hold 107.0 0% <5% 5-10% 85-90% 85-90% 85-90% 25% 10% 

ASE 2311 TT Buy 36.6 20-25% 20% 20% 20-25% 20% 20% 11% -4% 

WinSemi 3105 TT Buy 175.5 20-30% 20-30% 20-30% 20-30% 20-30% 20-30% 93% 78% 

TSMC 2330 TT Outperform 219.0 15-20% 15-20% 15-20% 15-20% 15-20% 15-20% 21% 6% 

Pegatron 4938 TT Hold 91.8 65-70% 65-70% 70-75% 65-70% 65-70% 70-75% 19% 5% 

Source: Daiwa estimates and forecasts 
Note: *Based on 12 Sep, 2017 share prices. Abs. represents absolute performance. Rel. represents relative performance. Rel. based on TWSE Index, except for 2018 HK, which is based on HSI Index. 

 
iPhone production volume and growth  Greater China Smartphone Sector: preferred names’ share-

performance YTD 

 

 

 

Source: Daiwa estimates and forecasts 
Note: This chart represents Daiwa’s iPhone production estimates and forecasts,  
which differ slightly from the iPhone sales figures reported by Apple 

 Source: Bloomberg, Daiwa, based on 12 September 2017 closing prices 

 
Valuation summary  

  
Price  

(local curr.) Daiwa Mkt cap EPS (rpt) PER (x) EPS growth (%) ROE (%) PBR (x) 

Company Ticker 12/09/17 Rating (USD bn) 2017E 2018E 2019E 2017E 2018E 2019E 2017E 2018E 2019E 2017E 2018E 2019E 2017E 2018E 2019E 

HON HAI PRECISION 2317 TT 117.0 Outperform 67.5 9.1 10.4 11.6 12.8 11.3 10.1 6.6 13.9 11.3 14.1 14.9 15.3 1.7 1.6 1.5 

LARGAN PRECISION 3008 TT 5860.0 Buy 26.2 219.5 331.6 402.9 26.7 17.7 14.5 29.5 51.1 21.5 33.6 38.5 35.6 8.0 5.9 4.6 

AAC TECHNOLOGIES 2018 HK 139.5 Buy 21.8 4.4 5.7 6.8 28.1 20.4 17.1 32.9 31.0 19.4 32.7 33.2 31.1 8.2 6.0 4.8 

SUNNY OPTICAL 2382 HK 118.8 Buy 16.7 2.5 3.6 4.7 41.0 27.8 21.1 115.3 40.8 31.6 44.7 43.2 39.5 15.3 10.2 7.1 

CATCHER 2474 TT 352.5 Outperform 9.0 31.5 38.5 42.9 11.2 9.2 8.2 10.1 22.4 11.3 18.5 19.9 19.5 2.0 1.7 1.5 

GIS 6456 TT 333.0 Outperform 3.8 20.8 25.0 28.9 16.0 13.3 11.5 122.6 20.0 15.7 44.9 40.4 36.3 6.2 4.7 3.7 

FIH Mobile 2038 HK 2.55 Hold 2.6 -0.01 0.02 0.02 n.m. 17.8 15.9 n.m. n.m. 12.4 n.m. 4.2 4.6 0.8 0.7 0.7 

HTC 2498 TT 65.9 Sell 1.8 -5.7 -3.9 -3.3 n.m. n.m. n.m. n.m. n.m. n.m. n.m. n.m. n.m. 1.2 1.2 1.3 

TPK 3673 TT 115.5 Hold 1.3 8.8 9.5 10.3 13.2 12.1 11.2 n.m. 8.7 8.5 9.9 9.8 9.9 1.2 1.1 1.1 

Casetek 5264 TT 107.0 Hold 1.2 8.3 10.4 11.0 12.9 10.3 9.7 0.4 25.6 5.6 9.5 11.3 11.2 1.2 1.1 1.1 

TXC 3042 TT 40.4 Hold 0.4 3.4 3.7 4.2 11.9 10.8 9.5 3.1 10.0 13.3 10.7 11.5 12.6 1.3 1.2 1.2 

Source: Bloomberg, Daiwa; *based on 12 September 2017 closing prices 
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iPhone spec comparison 

Name iPhone X iPhone 8 Plus iPhone 8 iPhone 7 Plus iPhone 7 

Photo 

 

 

 

 

 

Launch Date 12 September, 2017 12 September, 2017 12 September, 2017 07 September, 2016 07 September, 2016 

Price (Contract price) 

USD 49.91/mo. 
(Upgrade programme) 

USD 39.50/mo. 
(Upgrade programme) 

USD 34.50/mo. 
(Upgrade programme) 

USD 37.41/mo. 
(Upgrade programme) 

USD 32.41/mo. 
(Upgrade programme) 

(64GB/256GB) (64GB/256GB) (64GB/256GB) (32GB/128GB/256GB) (32GB/128GB/256GB) 

Price (unlock price) 
USD 999  

(64GB/256GB) 
USD 799  

(64GB/256GB) 
USD 699  

(64GB/256GB) 
USD 769* 

(32GB/128GB/256GB) 
USD 649* 

(32GB/128GB/256GB) 

Cellular LTE/ 3G LTE/ 3G LTE/ 3G LTE/ 3G LTE/ 3G 

Dimensions 143.6 x 70.9 x 7.7 mm 158.4 x 78.1 x 7.5 mm 138.4 x 67.3 x 7.3 mm 158.2 x 77.9 x 7.3 mm 138.3 x 67.1 x 7.1 mm 

Weight: 174 g (6.14 oz) 202 g (7.13 oz) 148 g (5.22 oz) 188 g (6.63 oz) 138 g (4.87 oz) 

Casing 
Stainless steel frame + Aluminium + Aluminium + 

Aluminium Aluminium 
2.5D glass cover 2.5D glass cover 2.5D glass cover 

Color Sliver/Space gray Gold/Silver/Space gray Gold/Silver/Space gray 
Jet black/Black/Gold/ 

Silver/Rose gold 
Jet black/Black/Gold/ 

Silver/Rose gold 

NFC Yes Yes Yes Yes Yes 

Fingerprint Scanner No Yes Yes Yes Yes 

Face ID Yes No No No No 

Embedded OS iOS 11 iOS 11 iOS 11 iOS 10 iOS 10 

Display Diagonal 5.8" (Super Retina) 5.5" (Retina) 4.7" (Retina) 5.5" (Retina) 4.7" (Retina) 

Display Feature 3D Touch Display 3D Touch Display 3D Touch Display 3D Touch Display 3D Touch Display 

Display Resolution 2436 x 1125 pixels 1920 x 1080 pixels 1334 x 750 pixels 1920 x 1080 pixels 1334 x 750 pixels 

PPI 458 ppi 401 ppi 326 ppi 401 ppi 326 ppi 

CPU 
Apple A11 Bionic 64-bit with 

embedded M11 motion 
coprocessor 

Apple A11 Bionic 64-bit with 
embedded M11 motion 

coprocessor 

Apple A11 Bionic 64-bit with 
embedded M11 motion 

coprocessor 
Apple A10 Fusion 64-bit Apple A10 Fusion 64-bit 

ROM capacity 64/256 GB 64/256 GB 64/256 GB 32/128/256 GB 32/128/256 GB 

Wireless LAN: 
802.11 ac 802.11 ac 802.11 ac 802.11 a/b/g/n/ac 802.11 a/b/g/n/ac 

Wi-Fi with MIMO Wi-Fi with MIMO Wi-Fi with MIMO Wi-Fi with MIMO Wi-Fi with MIMO 

Camera resolution 12MP+12MP, Dual OIS 12MP+12MP, Single OIS 12MP, Single OIS 12MP+12MP, HDR 12MP+OIS, HDR 

Flash (Quad-LED True Tone flash) (Quad-LED True Tone flash) (Quad-LED True Tone flash) (Quad-LED True Tone flash) (Quad-LED True Tone flash) 

Camcorder 4K@60fps 4K@60fps 4K@60fps 4K@30fps 4K@30fps 

Secondary Camera 7MP, HDR 7MP, HDR 7MP, HDR 7MP, HDR 7MP, HDR 

Stand-by Up to 10 days Up to 16 days Up to 10 days Up to 16 days Up to 10 days 

Wireless charging Yes Yes Yes No No 

Fast charging Up to 50% charge in 30 mins Up to 50% charge 30 mins Up to 50% charge in 30 mins No No 

Splash, water and dust resistant IP67 IP67 IP67 IP67 IP67 

Available Date 3-Nov-17 22-Sep-17 22-Sep-17 16-Sep-16 16-Sep-16 

Pre-order Date 27-Oct-17 15-Sep-17 15-Sep-17 9-Sep-16 9-Sep-16 

Availability 

Andorra, Australia, Austria, 
Bahrain, Belgium, Bulgaria, 

Canada, China, Croatia, 
Cyprus, Czech Republic, 

Denmark, Estonia, Finland, 
France, Germany, Greece, 

Greenland, Guernsey, Hong 
Kong, Hungary, Iceland, India, 

Ireland, Isle of Man, Italy, Japan, 
Jersey, Kuwait, Latvia, 

Liechtenstein, Lithuania, 
Luxembourg, Malta, Mexico, 
Monaco, Netherlands, New 
Zealand, Norway, Poland, 

Portugal, Puerto Rico, Qatar, 
Romania, Russia, Saudi Arabia, 
Singapore, Slovakia, Slovenia, 
Spain, Sweden, Switzerland, 
Taiwan, UAE, the UK, the US 

and US Virgin Islands 

Australia, Austria, Belgium, 
Canada, China, Denmark, 
Finland, France, Germany, 
Hong Kong, Ireland, Italy, 

Japan, Luxembourg, Mexico, 
Netherlands, New Zealand, 

Norway, Portugal, Puerto Rico, 
Singapore, Spain, Sweden, 

Switzerland, Taiwan, UAE, the 
UK, the US and US Virgin 

Islands 

Australia, Austria, Belgium, 
Canada, China, Denmark, 
Finland, France, Germany, 
Hong Kong, Ireland, Italy, 

Japan, Luxembourg, Mexico, 
Netherlands, New Zealand, 

Norway, Portugal, Puerto Rico, 
Singapore, Spain, Sweden, 

Switzerland, Taiwan, UAE, the 
UK, the US and US Virgin 

Islands 

US, Australia, Austria, Belgium, 
Canada, China, Denmark, 
Finland, France, Germany, 
Hong Kong, Ireland, Italy, 

Japan, Luxembourg, Mexico, 
Netherland, New Zealand, 

Norway, Portugal, Puerto Rico, 
Singapore, Spain, Sweden, 

Switzerland, Taiwan, UAE, UK, 
US Virgin Islands 

US, Australia, Austria, Belgium, 
Canada, China, Denmark, 
Finland, France, Germany, 
Hong Kong, Ireland, Italy, 

Japan, Luxembourg, Mexico, 
Netherland, New Zealand, 

Norway, Portugal, Puerto Rico, 
Singapore, Spain, Sweden, 

Switzerland, Taiwan, UAE, UK, 
US Virgin Islands 

Source: Companies, Daiwa  
Note:*Apple lowered iPhone7/7 Plus prices by USD100 on 12 September to USD549/669, respectively. 
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Key features in the new iPhones 

New form factor: iPhone X, iPhone 8 and iPhone 8 Plus  Wireless charging: iPhone X, iPhone 8 and iPhone 8 Plus 

  

 

 

 

Stereo sound: iPhone X, iPhone 8 and iPhone 8 Plus 

 

Improved splash, water and dust proofing: iPhone X, iPhone 8 and iPhone 8 Plus 

 

 

 

Better cameras calibrated for AR: iPhone X and iPhone 8 Plus 

 

TrueDepth camera: iPhone X 

  

 

Face ID: iPhone X 

 

Animoji: iPhone X 

 

 

 

Source: Company and Daiwa 

iPhone X - edge to edge 
display with stainless 

steel& 2.5D glass 

Up to 25% louder with 
deeper bass than 
iPhone7/ 7 Plus 

iPhone 8/ 8 Plus – 
Aluminium & 2.5D 

glass 
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Apple iPhone X and iPhone 8/8 Plus supply chain 

 
iPhone X iPhone 8/8 Plus 

Semiconductor 
  

Processor TSMC (2230 TT) 

4G modem Qualcomm (QCOM US), Intel (INTC US) 

Cellular PA IC Avago (AVGO US), Skyworks (SWKS US), Qorvo (QRVO US) 

Cellular PA foundry WinSemi (3105 TT), AWSC (8086 TT) 

WiFi module Murata (6981 JP) 

WIFI , Bluetooth, GPS Broadcom (AVGO US) 

Nand Flash Toshiba (6502 JP), SK Hynix (000660 KS), Samsung (005930 KS) 

Mobile DRAM Samsung (005930 KS), SK Hynix (000660 KS), Micron (MU US) 

3D sensing TX: Laser diode Lumemtum (LITE US), Winsemi (3105 TT) 
N/A 

3D sensing TX: WLO/DOE AMS (AMS SW), TSMC (2330 TT), Xintech (3374 TT), VisEra (Private) 

PWM IC Dialog semiconductor (DLG GR) 

NFC NXP (NXPI US) 

Wireless charging IC Broadcom (AVGO US) 

Proximity sensor: IC/WLO ST Micron (STM US)/ Himax (HIMX US) ST Micron (STM US) 

Fingerprint sensor N/A AAPL (AAPL US) 

SiP module ASE (2311 TT) 

Gyro sensor TDK (6762 JP) 

Display 
  

AMOLED Samsung (005930 KS) N/A 

X-Y touch sensor Nissha Printing (7915 JP) N/A 

Incell TFT-LCD N/A Japan Display (6740 JP), LG Display (034220 KS), Sharp (6753 JP) 

Display driver IC Samsung (005930 KS) Synaptics (SYNA US) 

Forcetouch IC Broadcom (AVGO US) 

Forcetouch sensor Nissha Printing (7915 JP) NOK (7240 JP), ZD Tech (4958 TT) 

Forcetouch lamination GIS (6456 TT), TPK (3673 TT) 

Backlight module N/A Minebea (6479 JP), Radiant (6176 TT), Elitecom (041520 KS) 

Components 
  

3D sensing module LG Innotek (011070 KS) 

N/A 

3D sensing RX: lens sets Largan (3008 TT), Genius Optical (3406 TT) 

3D sensing RX: CMOS 
sensor/RW 

ST Micron (STM US)/Tong Hsing (6271 TT) 

3D sensing RX: filter Viavi (VIAV US) 

Rear camera module LG Innotek (011070 KS), Sharp (6753 JP) 

Front camera module Cowell (1415 HK), O-film (002456 SZ), Hon Hai (2317 TT) 

Rear camera lens sets Largan (3008 TT), Kantatsu (Private), Genius Optical (3406 TT) 

Front camera lens sets Genius Optical (3406 TT), Largan (3008 TT) 

VCM/OIS module ALPS (6770 JP), Mitsumi (6767 JP) 

Front/rear camera: CMOS 
sensor 

SONY (6758 JP) 

Acoustic AAC (2018 HK), Goertek (002241 CH), Merry (2439 TT) 

Haptics AAC (2018 HK), NIDEC (6594 JP), ALPS (6770 JP) 

Casing: metal frame Hon Hai (2317 TT), Foxconn Tech (2354 TT), Jabil (JBL US) Catcher (2474 TT),Hon Hai (2317 TT),  Foxconn Tech (2354 TT), Jabil (JBL US) 

Casing: glass cover Lens Technology (300433 CH), Biel Crystal (Private) 

Waterproofing o-ring Jabil (JBL US), Tongda (698 HK) 

Crystal TXC (3042 TT), Seiko Epson (6724 JP), NDK(6779 JP), Daishinku (6962 JP), Kyocera (6971 JP) 

MLCC Murata (6981 JP), SEMCO (009150 KS), Taiyo Yuden (6976 JP), TDK (6762 JP) 

Connector, cable and charger Luxshare (002475 CH), Hon Hai (2317 TT), Cheng Uei (2392 TT), Flextronics (FLEX US), JAE (6807 JP) 

Flexible PCB Flexium (6269 TT), NOK (7240 JP),  ZD Tech (4958 TT), MFLEX (MFLX US), Sumitomo (5802 JP), Interflex (051370 KS), Fujikura (5803 JP), Career (6153 TT) 

RF-PCB 
ZD Tech (4958 TT), Compeq (2313 TT), Unitech (2367 TT), Unimicron (3037 TT), Interflex (051370 KS), BH (090460 KS), SEMCO (009150 KS), YoungPoong 
(Private) 

Substrate-like PCB AT&S (ATS AV), TTM (TTMI US), Kinsus (3189 TT), Compeq (2313 TT), Ibiden (4062 JP), Unimicron (3037 TT), ZD Tech (4958 TT) 

Battery cell TDK/ATL (6762 JP), Tianjin Lishen (Private), Samsung SDI (006400 KS), LG Chemical (051910 KS) 

Battery packaging Desay (000049 CH), Sunwoda (300207 CH), Simplo (6121 TT) 

Assembly 
  

 
Hon Hai (2317 TT) Pegatron (4938 TT), Hon Hai (2317 TT), Wistron (3231 TT) 

 

Source: Company data, Daiwa research 
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Apple Watch specs comparison 

Name Apple Watch Series 3 (GPS+ cellular) Apple Watch Series 3 (GPS) Apple Watch Series 2* 

Photo 

 

  

Launch Date September, 2017 September, 2017 September, 2016 

Price USD 399 USD 329 USD 369 

Dimensions 38mm/42mm 38mm/42mm 38mm/42mm 

Casing 
Stainless Steel/ Stainless Steel/ Stainless Steel/ 

Aluminium/Ceramic Aluminium/Ceramic Aluminium/Ceramic 

Watch Color Space gray/Gold/ Silver Space gray/Gold/ Silver Space gray/Gold/ Silver 

Wireless Charging Yes Yes Yes 

NFC Yes Yes Yes 

Cellular Yes No No 

Heart Rate Sensor Yes Yes Yes 

Built-in GPS Yes Yes Yes 

Water resistance Yes Yes Yes 

Embedded OS iOS-based iOS-based iOS-based 

Bluetooth 4.2 4.2 4.0 

Wireless LAN 802.11 b/g/n 802.11 b/g/n 802.11 b/g/n 

Available Date September, 2017 September, 2017 September, 2016 

Source: Companies, Daiwa 
Note:*Apple Watch Series 2 is no longer available in the Apple Store 
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Daiwa’s Asia Pacific Research Directory 

HONG KONG   

Takashi FUJIKURA (852) 2848 4051 takashi.fujikura@hk.daiwacm.com 

Regional Research Head 

Jiro IOKIBE (852) 2773 8702 jiro.iokibe@hk.daiwacm.com 

Co-head of Asia Pacific Research 

John HETHERINGTON (852) 2773 8787 john.hetherington@hk.daiwacm.com 

Co-head of Asia Pacific Research 

Craig CORK (852) 2848 4463 craig.cork@hk.daiwacm.com 

Regional Head of Asia Pacific Product Management 

Kevin LAI (852) 2848 4926 kevin.lai@hk.daiwacm.com 

Chief Economist for Asia ex-Japan; Macro Economics (Regional) 

Olivia XIA (852) 2773 8736 olivia.xia@hk.daiwacm.com 

Macro Economics (Hong Kong/China) 

Kelvin LAU (852) 2848 4467 kelvin.lau@hk.daiwacm.com 

Head of Automobiles; Transportation and Industrial (Hong Kong/China) 

Leon QI (852) 2532 4381 leon.qi@hk.daiwacm.com 

Regional Head of Financials; Banking; Diversified financials; Insurance  
(Hong Kong/China) 

Yan LI (852) 2773 8822 yan.li@hk.daiwacm.com 

Banking (China) 

Anson CHAN (852) 2532 4350 anson.chan@hk.daiwacm.com 

Consumer (Hong Kong/China) 

Adrian CHAN (852) 2848 4427 adrian.chan@hk.daiwacm.com 

Consumer (Hong Kong/China) 

Jamie SOO (852) 2773 8529 jamie.soo@hk.daiwacm.com 

Gaming and Leisure (Hong Kong/China) 

John CHOI (852) 2773 8730 john.choi@hk.daiwacm.com 

Head of Hong Kong and China Internet; Regional Head of Small/Mid Cap 

Alex LIU (852) 2848 4976 alex.liu@hk.daiwacm.com 

Internet (Hong Kong/China) 

Carlton LAI (852) 2532 4349 carlton.lai@hk.daiwacm.com 

Small/Mid Cap (Hong Kong/China) 

Dennis IP (852) 2848 4068 dennis.ip@hk.daiwacm.com 

Regional Head of Power, Utilities, Renewable and Environment (PURE); PURE (Hong 
Kong/China) 

Jonas KAN (852) 2848 4439 jonas.kan@hk.daiwacm.com 

Head of Hong Kong and China Property 

Cynthia CHAN (852) 2773 8243 cynthia.chan@hk.daiwacm.com 

Property (China) 

Thomas HO (852) 2773 8716 thomas.ho@hk.daiwacm.com 

Custom Products Group   

   

PHILIPPINES 

Micaela ABAQUITA (63) 2 737 3021 micaela.abaquita@dbpdaiwacm.com.ph 

Property 

Gregg Ilag (63) 2 737 3023 gregg.ilag@dbpdaiwacm.com.ph 

Utilities; Energy 
 

 SOUTH KOREA   

Sung Yop CHUNG (82) 2 787 9157 sychung@kr.daiwacm.com 

Pan-Asia Co-head/Regional Head of Automobiles and Components; Automobiles; 
Shipbuilding; Steel 

Mike OH (82) 2 787 9179 mike.oh@kr.daiwacm.com 

Banking; Capital Goods (Construction and Machinery) 

Iris PARK (82) 2 787 9165 iris.park@kr.daiwacm.com 

Consumer/Retail 

SK KIM (82) 2 787 9173 sk.kim@kr.daiwacm.com 

IT/Electronics  – Semiconductor/Display and Tech Hardware 

Thomas Y KWON (82) 2 787 9181 yskwon@kr.daiwacm.com 

Pan-Asia Head of Internet & Telecommunications; Software – Internet/On-line Games 

 

TAIWAN   

Rick HSU (886) 2 8758 6261 rick.hsu@daiwacm-cathay.com.tw 

Head of Regional Technology; Head of Taiwan Research; Semiconductor/IC Design 
(Regional) 

Nora HOU (886) 2 8758 6249 nora.hou@daiwacm-cathay.com.tw 

Banking; Diversified financials; Insurance 

Steven TSENG (886) 2 8758 6252 steven.tseng@daiwacm-cathay.com.tw 

IT/Technology Hardware (PC Hardware) 

Kylie HUANG (886) 2 8758 6248 kylie.huang@daiwacm-cathay.com.tw 

IT/Technology Hardware (Handsets and Components) 

Helen CHIEN (886) 2 8758 6254 helen.chien@daiwacm-cathay.com.tw 

Small/Mid Cap 

   

INDIA 

Punit SRIVASTAVA (91) 22 6622 1013 punit.srivastava@in.daiwacm.com 

Head of India Research; Strategy; Banking/Finance 

Saurabh MEHTA (91) 22 6622 1009 saurabh.mehta@in.daiwacm.com 

Capital Goods; Utilities 

   

SINGAPORE 

Ramakrishna MARUVADA (65) 6499 6543 ramakrishna.maruvada@sg.daiwacm.com 

Head of Singapore Research; Telecommunications (China/ASEAN/India) 

David LUM (65) 6329 2102 david.lum@sg.daiwacm.com 

Banking; Property and REITs 

Royston TAN (65) 6321 3086 royston.tan@sg.daiwacm.com 

Oil and Gas; Capital Goods 

Peter NG (65) 6499 6546 peter.ng@sg.daiwacm.com 

Property; Small/Mid Cap 

Jame OSMAN (65) 6321 3092 jame.osman@sg.daiwacm.com 

Transportation – Road and Rail; Pharmaceuticals and Healthcare; Consumer (Singapore) 
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Daiwa’s Offices    

Office / Branch / Affiliate Address Tel Fax 

DAIWA SECURITIES GROUP INC    

HEAD OFFICE Gran Tokyo North Tower, 1-9-1, Marunouchi, Chiyoda-ku, Tokyo, 100-6753 (81) 3 5555 3111 (81) 3 5555 0661 

Daiwa Securities Trust Company One Evertrust Plaza, Jersey City, NJ 07302, U.S.A. (1) 201 333 7300 (1) 201 333 7726 

Daiwa Securities Trust and Banking (Europe) PLC (Head Office) 5 King William Street, London EC4N 7JB, United Kingdom  (44) 207 320 8000 (44) 207 410 0129 

Daiwa Europe Trustees (Ireland) Ltd Level 3, Block 5, Harcourt Centre, Harcourt Road, Dublin 2, Ireland (353) 1 603 9900 (353) 1 478 3469 

    

Daiwa Capital Markets America Inc. New York Head Office Financial Square, 32 Old Slip, New York, NY10005, U.S.A. (1) 212 612 7000 (1) 212 612 7100 

Daiwa Capital Markets America Inc. San Francisco Branch 555 California Street, Suite 3360, San Francisco, CA 94104, U.S.A.  (1) 415 955 8100 (1) 415 956 1935 

Daiwa Capital Markets Europe Limited, London Head Office 5 King William Street, London EC4N 7AX, United Kingdom  (44) 20 7597 8000 (44) 20 7597 8600 

Daiwa Capital Markets Europe Limited, Frankfurt Branch Neue Mainzer Str. 1, 60311 Frankfurt/Main, Germany (49) 69 717 080 (49) 69 723 340 

Daiwa Capital Markets Europe Limited, Paris Representative Office 17, rue de Surène 75008 Paris, France (33) 1 56 262 200 (33) 1 47 550 808 

Daiwa Capital Markets Europe Limited, Geneva Branch 50 rue du Rhône, P.O.Box 3198, 1211 Geneva 3, Switzerland  (41) 22 818 7400 (41) 22 818 7441 

Daiwa Capital Markets Europe Limited,  
Moscow Representative Office 

Midland Plaza 7th Floor, 10 Arbat Street, Moscow 119002,  
Russian Federation 

(7) 495 641 3416 (7) 495 775 6238 

Daiwa Capital Markets Europe Limited, Bahrain Branch 7th Floor, The Tower, Bahrain Commercial Complex, P.O. Box 30069,  
Manama, Bahrain 

(973) 17 534 452 (973) 17 535 113 

Daiwa Capital Markets Hong Kong Limited Level 28, One Pacific Place, 88 Queensway, Hong Kong (852) 2525 0121 (852) 2845 1621 

Daiwa Capital Markets Singapore Limited 6 Shenton Way #26-08, OUE Downtown 2, Singapore 068809,  
Republic of Singapore 

(65) 6220 3666 (65) 6223 6198 

Daiwa Capital Markets Australia Limited Level 34, Rialto North Tower, 525 Collins Street, Melbourne,  
Victoria 3000, Australia 

(61) 3 9916 1300 (61) 3 9916 1330 

DBP-Daiwa Capital Markets Philippines, Inc 18th Floor, Citibank Tower, 8741 Paseo de Roxas, Salcedo Village,  
Makati City, Republic of the Philippines 

(632) 813 7344 (632) 848 0105 

Daiwa-Cathay Capital Markets Co Ltd 14/F, 200, Keelung Road, Sec 1, Taipei, Taiwan, R.O.C. (886) 2 2723 9698 (886) 2 2345 3638 

Daiwa Securities Capital Markets Korea Co., Ltd.  20 Fl.& 21Fl. One IFC, 10 Gukjegeumyung-Ro, Yeongdeungpo-gu,  
Seoul, Korea  

(82) 2 787 9100 (82) 2 787 9191 

Daiwa Securities Co. Ltd., Beijing Representative Office Room 301/302，Kerry Center，1 Guanghua Road，Chaoyang District， 

Beijing 100020, People’s Republic of China 

(86) 10 6500 6688 (86) 10 6500 3594 

Daiwa (Shanghai) Corporate Strategic Advisory Co. Ltd. 44/F, Hang Seng Bank Tower, 1000 Lujiazui Ring Road, Pudong,  
Shanghai China 200120 , People’s Republic of China 

(86) 21 3858 2000 (86) 21 3858 2111 

Daiwa Securities Co. Ltd., Bangkok Representative Office 18
th
 Floor, M Thai Tower, All Seasons Place, 87 Wireless Road,  

Lumpini, Pathumwan, Bangkok 10330, Thailand 
(66) 2 252 5650 (66) 2 252 5665 

Daiwa Capital Markets India Private Ltd 10th Floor, 3 North Avenue, Maker Maxity, Bandra Kurla Complex,  
Bandra East, Mumbai – 400051, India 

(91) 22 6622 1000 (91) 22 6622 1019 

Daiwa Securities Co. Ltd., Hanoi Representative Office Suite 405, Pacific Palace Building, 83B, Ly Thuong Kiet Street,  
Hoan Kiem Dist. Hanoi, Vietnam 

(84) 4 3946 0460 (84) 4 3946 0461 

    

DAIWA INSTITUTE OF RESEARCH LTD    

HEAD OFFICE 15-6, Fuyuki, Koto-ku, Tokyo, 135-8460, Japan (81) 3 5620 5100 (81) 3 5620 5603 

MARUNOUCHI OFFICE Gran Tokyo North Tower, 1-9-1, Marunouchi, Chiyoda-ku, Tokyo, 100-6756 (81) 3 5555 7011 (81) 3 5202 2021 

    

New York Research Center 11th Floor, Financial Square, 32 Old Slip, NY, NY 10005-3504, U.S.A. (1) 212 612 6100 (1) 212 612 8417 

London Research Centre 3/F, 5 King William Street, London, EC4N 7AX, United Kingdom (44) 207 597 8000 (44) 207 597 8550 
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Important Disclosures and Disclaimer 
 

 

 

This publication is produced by Daiwa Securities Group Inc. and/or its non-U.S. affiliates, and distributed by Daiwa Securities Group Inc. and/or its non-U.S. affiliates, except to the extent 
expressly provided herein. This publication and the contents hereof are intended for information purposes only, and may be subject to change without further notice. Any use, disclosure, 
distribution, dissemination, copying, printing or reliance on this publication for any other purpose without our prior consent or approval is strictly prohibited. Neither Daiwa Securities Group Inc. 
nor any of its respective parent, holding, subsidiaries or affiliates, nor any of its respective directors, officers, servants and employees, represent nor warrant the accuracy or completeness of 
the information contained herein or as to the existence of other facts which might be significant, and will not accept any responsibility or liability whatsoever for any use of or reliance upon this 
publication or any of the contents hereof. Neither this publication, nor any content hereof, constitute, or are to be construed as, an offer or solicitation of an offer to buy or sell any of the 
securities or investments mentioned herein in any country or jurisdiction nor, unless expressly provided, any recommendation or investment opinion or advice. Any view, recommendation, 
opinion or advice expressed in this publication may not necessarily reflect those of Daiwa Securities Group Inc., and/or its affiliates nor any of its respective directors, officers, servants and 
employees except where the publication states otherwise. This research report is not to be relied upon by any person in making any investment decision or otherwise advising with respect to, or 
dealing in, the securities mentioned, as it does not take into account the specific investment objectives, financial situation and particular needs of any person. 
 
Daiwa Securities Group Inc., its subsidiaries or affiliates, or its or their respective directors, officers and employees from time to time have trades as principals, or have positions in, or have 
other interests in the securities of the company under research including market making activities, derivatives in respect of such securities or may have also performed investment banking and 
other services for the issuer of such securities. Daiwa Securities Group Inc., its subsidiaries or affiliates do and seek to do business with the company(s) covered in this research report. 
Therefore, investors should be aware that a conflict of interest may exist. The following are additional disclosures. 
 
Ownership of Securities 

For “Ownership of Securities” information, please visit BlueMatrix disclosure link at https://daiwa3.bluematrix.com/sellside/Disclosures.action. 
Investment Banking Relationship 

For “Investment Banking Relationship”, please visit BlueMatrix disclosure link at https://daiwa3.bluematrix.com/sellside/Disclosures.action. 
 
Japan 
Daiwa Securities Co. Ltd. and Daiwa Securities Group Inc.  

Daiwa Securities Co. Ltd. is a subsidiary of Daiwa Securities Group Inc. 
Investment Banking Relationship 

Within the preceding 12 months, the subsidiaries and/or affiliates of Daiwa Securities Group Inc. * has lead-managed public offerings and/or secondary offerings (excluding straight bonds) of 
the securities of the following companies:  Neo Solar Power Corp (3576 TT), Acushnet Holdings Corp (GOLF US), No Va Land Investment Group Corporation (NVL VN), PT Totalindo Eka 
Persada Tbk (TOPS IJ), PT Integra Indocabinet Tbk (WOOD IJ) and PT Buyung Putera Sembada (HOKI IJ). 

*Subsidiaries of Daiwa Securities Group Inc. for the purposes of this section shall mean any one or more of: Daiwa Capital Markets Hong Kong Limited (大和資本市場香港有限公司), Daiwa 

Capital Markets Singapore Limited, Daiwa Capital Markets Australia Limited, Daiwa Capital Markets India Private Limited, Daiwa-Cathay Capital Markets Co., Ltd., Daiwa Securities Capital 
Markets Korea Co., Ltd. 
 
Hong Kong  

This research is distributed in Hong Kong by Daiwa Capital Markets Hong Kong Limited (大和資本市場香港有限公司) (“DHK”) which is regulated by the Hong Kong Securities and Futures 

Commission. Recipients of this research in Hong Kong may contact DHK in respect of any matter arising from or in connection with this research. 
 
Relevant Relationship (DHK) 
DHK may from time to time have an individual employed by or associated with it serves as an officer of any of the companies under its research coverage. 

 
 

 
Singapore 

This research is distributed in Singapore by Daiwa Capital Markets Singapore Limited and it may only be distributed in Singapore to accredited investors, expert investors and institutional 
investors as defined in the Financial Advisers Regulations and the Securities and Futures Act (Chapter 289), as amended from time to time. By virtue of distribution to these category of 
investors, Daiwa Capital Markets Singapore Limited and its representatives are not required to comply with Section 36 of the Financial Advisers Act (Chapter 110) (Section 36 relates to 
disclosure of Daiwa Capital Markets Singapore Limited’s interest and/or its representative’s interest in securities). Recipients of this research in Singapore may contact Daiwa Capital Markets 
Singapore Limited in respect of any matter arising from or in connection with the research. 
 
Australia 
This research is distributed in Australia by Daiwa Capital Markets Australia Limited and it may only be distributed in Australia to wholesale investors within the meaning of the Corporations Act. 
Recipients of this research in Australia may contact Daiwa Capital Markets Stockbroking Limited in respect of any matter arising from or in connection with the research. 
 
India 
This research is distributed in India to Institutional Clients only by Daiwa Capital Markets India Private Limited (Daiwa India) which is an intermediary registered with Securities & Exchange 
Board of India as a Stock Broker, Merchant Bank and Research Analyst. Daiwa India, its Research Analyst and their family members and its associates do not have any financial interest save 
as disclosed or other undisclosed material conflict of interest in the securities or derivatives of any companies under coverage. Daiwa India and its associates, may have received compensation 
for any products other than Investment Banking (as disclosed)or brokerage services from the subject company in this report or from any third party during the past 12 months. Daiwa India and 
its associates may have debt holdings in the subject company. For information on ownership of equity, please visit BlueMatrix disclosure Link at 
https://daiwa3.bluematrix.com/sellside/Disclosures.action. 

There is no material disciplinary action against Daiwa India by any regulatory authority impacting equity research analysis activities as of the date of this report. 

Associates of Daiwa India, registered with Indian regulators, include Daiwa Capital Markets Singapore Limited and Daiwa Portfolio Advisory (India) Private Limited. 
 
Taiwan 
This research is solely for reference and not intended to provide tailored investment recommendations.  This research is distributed in Taiwan by Daiwa-Cathay Capital Markets Co., Ltd. and it 
may only be distributed in Taiwan to specific customers who have signed recommendation contracts with Daiwa-Cathay Capital Markets Co., Ltd. and non-customers including (i) professional 
institutional investors, (ii) TWSE or TPEx listed companies, upstream and downstream vendors, and specialists that offer or seek advice, and (iii) potential customers with an actual need for 
business development in accordance with the Operational Regulations Governing Securities Firms Recommending Trades in Securities to Customers.  Recipients of this research including 
non-customer recipients of this research shall not provide it to others or engage in any activities in connection with this research which may involve conflicts of interests.  Neither Daiwa-Cathay 
Capital Markets Co., Ltd. nor its personnel who writes or reviews the research report has any conflict of interest in this research.  Since Daiwa-Cathay Capital Markets Co., Ltd. does not operate 
brokerage trading business in foreign markets, this research is prepared on a “without recommendation” to any foreign securities basis and Daiwa-Cathay Capital Markets Co., Ltd. does 

not accept orders from customers to trade in such foreign securities that are without recommendation.  Recipients of this research in Taiwan may contact Daiwa-Cathay Capital Markets Co., 
Ltd. in respect of any matter arising from or in connection with the research. 
 
Philippines 

This research is distributed in the Philippines by DBP-Daiwa Capital Markets Philippines, Inc. which is regulated by the Philippines Securities and Exchange Commission and the Phil ippines 
Stock Exchange, Inc. Recipients of this research in the Philippines may contact DBP-Daiwa Capital Markets Philippines, Inc. in respect of any matter arising from or in connection with the 
research. DBP-Daiwa Capital Markets Philippines, Inc. recommends that investors independently assess, with a professional advisor, the specific financial risks as well as the legal, regulatory, 
tax, accounting, and other consequences of a proposed transaction. DBP-Daiwa Capital Markets Philippines, Inc. may have positions or may be materially interested in the securities in any of 
the markets mentioned in the publication or may have performed other services for the issuers of such securities. 

For relevant securities and trading rules please visit SEC and PSE links at http://www.sec.gov.ph and http://www.pse.com.ph/ respectively. 
 
Thailand 

This research is distributed to only institutional investors in Thailand primarily by Thanachart Securities Public Company Limited (“TNS”). 

This report is prepared by analysts who are employed by Daiwa Securities Group Inc. and/or its non-U.S. affiliates. This report is provided to you for informational purposes only and it is not, 
and is not to be construed as, an offer or an invitation to make an offer to sell or buy any securities. Neither TNS, Daiwa Securities Group Inc. nor any of their respective parent, holding, 
subsidiaries or affiliates, nor any of their respective directors, officers, servants and employees accept any liability whatsoever for any direct or consequential loss arising from any use of this 
research or its contents. 

The information and opinions contained herein have been compiled or arrived at from sources believed to be reliable. However, TNS, Daiwa Securities Group Inc. nor any of their respective 
parent, holding, subsidiaries or affiliates, nor any of their respective directors, officers, servants and employees make no representation or warranty, express or implied, as to their accuracy or 
completeness. Expressions of opinion herein are subject to change without notice. The use of any information, forecasts and opinions contained in this report shall be at the sole discretion and 
risk of the user. 

TNS, Daiwa Securities Group Inc., their respective parent, holding, subsidiaries or affiliates, their respective directors, officers, servants and employees may have positions and financial interest 
in securities mentioned in this research. Thanachart Securities Public Company Limited, Daiwa Securities Group Inc., their respective parent, holding, subsidiaries or affiliates may from time to 
time perform investment banking or other services for, or solicit investment banking or other business from, any entity mentioned in this research. Therefore, investors should be aware of 
conflict of interest that may affect the objectivity of this research. 
 
 

https://daiwa3.bluematrix.com/sellside/Disclosures.action
https://daiwa3.bluematrix.com/sellside/Disclosures.action
https://daiwa3.bluematrix.com/sellside/Disclosures.action
http://www.sec.gov.ph/
http://www.pse.com.ph/
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United Kingdom 
This research report is produced by Daiwa Securities Co. Ltd. and/or its affiliates and is distributed in the European Union, Iceland, Liechtenstein, Norway and Switzerland. Daiwa Capital 
Markets Europe Limited is authorised and regulated by The Financial Conduct Authority (“FCA”) and is a member of the London Stock Exchange and Eurex. This publication is intended for 
investors who are not Retail Clients in the United Kingdom within the meaning of the Rules of the FCA and should not therefore be distributed to such Retail Clients in the United Kingdom. 
Should you enter into investment business with Daiwa Capital Markets Europe’s affiliates outside the United Kingdom, we are obliged to advise that the protection afforded by the United 
Kingdom regulatory system may not apply; in particular, the benefits of the Financial Services Compensation Scheme may not be available. 
 
Daiwa Capital Markets Europe Limited has in place organisational arrangements for the prevention and avoidance of conflicts of interest. Our conflict management policy is available at 
http://www.uk.daiwacm.com/about-us/corporate-governance-regulatory.  
 
Germany 
This document is distributed in Germany by Daiwa Capital Markets Europe Limited, Niederlassung Frankfurt which is regulated by BaFin (Bundesanstalt fuer Finanzdienstleistungsaufsicht) for 
the conduct of business in Germany. 
 
Bahrain 
This research material is distributed in Bahrain by Daiwa Capital Markets Europe Limited, Bahrain Branch, regulated by The Central Bank of Bahrain and holds Investment Business Firm – 
Category 2 license and having its official place of business at the Bahrain World Trade Centre, South Tower, 7th floor, P.O. Box 30069, Manama, Kingdom of Bahrain. Tel No. +973 17534452 
Fax No. +973 535113 
 
United States 

This report is distributed in the U.S. by Daiwa Capital Markets America Inc. (DCMA). It may not be accurate or complete and should not be relied upon as such. It reflects the preparer ’s views at 
the time of its preparation, but may not reflect events occurring after its preparation; nor does it reflect DCMA’s views at any time. Neither DCMA nor the preparer has any obligation to update 
this report or to continue to prepare research on this subject. This report is not an offer to sell or the solicitation of any offer to buy securities. Unless this report says otherwise, any 
recommendation it makes is risky and appropriate only for sophisticated speculative investors able to incur significant losses. Readers should consult their financial advisors to determine 
whether any such recommendation is consistent with their own investment objectives, financial situation and needs. This report does not recommend to U.S. recipients the use of any of 
DCMA’s non-U.S. affiliates to effect trades in any security and is not supplied with any understanding that U.S. recipients of this report will direct commission business to such non-U.S. entities. 
Unless applicable law permits otherwise, non-U.S. customers wishing to effect a transaction in any securities referenced in this material should contact a Daiwa entity in their local jurisdiction. 
Most countries throughout the world have their own laws regulating the types of securities and other investment products which may be offered to their residents, as well as a process for doing 
so. As a result, the securities discussed in this report may not be eligible for sales in some jurisdictions. Customers wishing to obtain further information about this report should contact DCMA: 
Daiwa Capital Markets America Inc., Financial Square, 32 Old Slip, New York, New York 10005 (Tel no. 212-612-7000). 
 
Ownership of Securities 
For “Ownership of Securities” information please visit BlueMatrix disclosure link at https://daiwa3.bluematrix.com/sellside/Disclosures.action.  
 
Investment Banking Relationships 
For “Investment Banking Relationships” please visit BlueMatrix disclosure link at https://daiwa3.bluematrix.com/sellside/Disclosures.action.  
 
DCMA Market Making 
For “DCMA Market Making” please visit BlueMatrix disclosure link at https://daiwa3.bluematrix.com/sellside/Disclosures.action. 
 
Research Analyst Conflicts 
For updates on “Research Analyst Conflicts” please visit BlueMatrix disclosure link at https://daiwa3.bluematrix.com/sellside/Disclosures.action. The principal research analysts who prepared 
this report have no financial interest in securities of the issuers covered in the report, are not (nor are any members of their household) an officer, director or advisory board member of the 
issuer(s) covered in the report, and are not aware of any material relevant conflict of interest involving the analyst or DCMA, and did not receive any compensation from the issuer during the 
past 12 months except as noted: no exceptions. 
 
Research Analyst Certification 
For updates on “Research Analyst Certification” and “Rating System” please visit BlueMatrix disclosure link at https://daiwa3.bluematrix.com/sellside/Disclosures.action. The views about any 
and all of the subject securities and issuers expressed in this Research Report accurately reflect the personal views of the research analyst(s) primarily responsible for this report (or the views 
of the firm producing the report if no individual analyst is named on the report); and no part of the compensation of such analyst (or no part of the compensation of the firm if no individual analyst 
is named on the report) was, is, or will be directly or indirectly related to the specific recommendations or views contained in this Research Report. 
 
The following explains the rating system in the report as compared to relevant local indices, unless otherwise stated, based on the beliefs of the author of the report. 
"1": the security could outperform the local index by more than 15% over the next 12 months. 
"2": the security is expected to outperform the local index by 5-15% over the next 12 months. 
"3": the security is expected to perform within 5% of the local index (better or worse) over the next 12 months. 
"4": the security is expected to underperform the local index by 5-15% over the next 12 months. 
"5": the security could underperform the local index by more than 15% over the next 12 months. 
 
Disclosure of investment ratings  
Rating Percentage of total 

Buy* 66.1% 

Hold** 21.6% 

Sell*** 12.3% 

Source: Daiwa 
Notes: data is for single-branded Daiwa research in Asia (ex Japan) and correct as of 30 June 2017. 
* comprised of Daiwa’s Buy and Outperform ratings. 
** comprised of Daiwa’s Hold ratings. 
*** comprised of Daiwa’s Underperform and Sell ratings. 
 
Additional information may be available upon request. 
 
Japan - additional notification items pursuant to Article 37 of the Financial Instruments and Exchange Law 

(This Notification is only applicable where report is distributed by Daiwa Securities Co. Ltd.) 
 
If you decide to enter into a business arrangement with us based on the information described in materials presented along with this document, we ask you to pay close attention to the following 
items.  

 In addition to the purchase price of a financial instrument, we will collect a trading commission* for each transaction as agreed beforehand with you. Since commissions may be included in 
the purchase price or may not be charged for certain transactions, we recommend that you confirm the commission for each transaction.  

 In some cases, we may also charge a maximum of ¥ 2 million (including tax) per year as a standing proxy fee for our deposit of your securities, if you are a non-resident of Japan.  

 For derivative and margin transactions etc., we may require collateral or margin requirements in accordance with an agreement made beforehand with you. Ordinarily in such cases, the 
amount of the transaction will be in excess of the required collateral or margin requirements.  

 There is a risk that you will incur losses on your transactions due to changes in the market price of financial instruments based on fluctuations in interest rates, exchange rates, stock prices, 
real estate prices, commodity prices, and others. In addition, depending on the content of the transaction, the loss could exceed the amount of the collateral or margin requirements.  

 There may be a difference between bid price etc. and ask price etc. of OTC derivatives handled by us.  

 Before engaging in any trading, please thoroughly confirm accounting and tax treatments regarding your trading in financial instruments with such experts as certified public accountants.  
*The amount of the trading commission cannot be stated here in advance because it will be determined between our company and you based on current market conditions and the content 
of each transaction etc.  

 
When making an actual transaction, please be sure to carefully read the materials presented to you prior to the execution of agreement, and to take responsibility for your own decisions 
regarding the signing of the agreement with us.  
 
 Corporate Name:  Daiwa Securities Co. Ltd. 
  Financial instruments firm: chief of Kanto Local Finance Bureau (Kin-sho) No.108  
 Memberships:  Japan Securities Dealers Association, The Financial Futures Association of Japan 
  Japan Securities Investment Advisers Association 
  Type II Financial Instruments Firms Association 

http://www.uk.daiwacm.com/about-us/corporate-governance-regulatory
https://daiwa3.bluematrix.com/sellside/Disclosures.action
https://daiwa3.bluematrix.com/sellside/Disclosures.action
https://daiwa3.bluematrix.com/sellside/Disclosures.action
https://daiwa3.bluematrix.com/sellside/Disclosures.action
https://daiwa3.bluematrix.com/sellside/Disclosures.action
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