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■ What's new 
Based on our proprietary research, 
we now believe the worst is over and 
GGR could recover from late July, 
earlier than the market expects.  
 
■ What's the impact 
We pin our argument on 3 factors: 1) 
the consolidation in the junket 
market appears to be mostly over, 2) 
more liquidity is now being injected 
into the junkets, and 3) a reversion 
to side-betting capital, now that the 
World Cup is almost over. 
 
1. Junket consolidation. Due to 
months of capital outflows and a 
liquidity squeeze on the junkets, our 
research indicates that at least 15 
junkets have ceased operating.  
 

 Junket closures by operator 
  Junkets closed Junkets closed 
Galaxy 0 Sands 5 
MGM 1 SJM 3 
Melco Crown 3 Wynn 3 

Source: Daiwa estimates 

 

2. Resumption of junket 
liquidity. Recent data points lead 
us to believe that the worst is over in 
terms of the liquidity squeeze, and 
that the smaller junkets are 
expecting fresh capital to be injected 
by end-July. During our recent 
Macau trip, we learned that, among 
the larger junkets, the capital 
previously withdrawn by key junket 
principals could be redeployed soon.  
 
3. Side-betting and World Cup. 
We understand that 30-50% of the 
total capital previously used for side-
betting was allocated to sports-
betting during the World Cup (more 
profitable). This indirectly affected 
the credit available to a number of 
junkets, which found it hard to 
extend credit during the last week of 
the football. We expect a strong 
reversion of capital to side-betting 
once the World Cup ends on July 14. 
 
Junket exposure. Our research 
indicates SJM Holdings (SJM, 880 
HK, HKD19.56, Buy [1]), MGM China 
(MGM, 2282 HK, HKD27.55, Buy [1]), 
and Galaxy Entertainment Group 
(Galaxy, 27 HK, HKD62.65, Buy [1]) 
have the highest exposure to quality 
junkets. Thus, we think they have 
more stable rolling volumes vs. peers. 
 

■ What we recommend 
2Q14 preview. We forecast sector 
EBITDA growth of 19% YoY (-5% 
QoQ), or 2% higher than the 
consensus. Share prices could dip as 
a result of sequential declines in 
EBITDA. Results start in late July.  
 

New stock rankings. To factor in 
1) the expected recovery in VIP 
rolling, 2) the operators’ exposure to 
quality junkets, and 3) earnings risk 
from the smoking ban to be 
implemented in October, we raise 
our 6-month target prices for: 1) 
Galaxy, to HKD76.40 from 
HKD66.60, 2) Sands China (Sands, 
1928 HK, HKD57.55, Buy [1]), to 
HKD67.70 from HKD66.60, and 3) 
MGM, to HKD32.80 from 
HKD29.50. We cut target prices for: 
1) Wynn (1128 HK, HKD29.75, Buy 
[1]), to HKD34.60 from HKD35.80 
and 2) SJM, to HKD22.90 from 
HKD24.70.Galaxy, MGM, SJM and 
Wynn are now Buys. 
 
Thus, our new ranking is: Galaxy, 
MGM, Sands, Melco Crown 
Entertainment (Melco) (MPEL US, 
USD33.49, Buy [1]), SJM and Wynn 
(previously: Sands, Melco, SJM, 
Wynn, Galaxy and MGM). The key 
risk to our Positive sector call would 
be unexpected policy risks. 
 
■ How we differ 
We may be one of the few to expect 
an early GGR recovery and evaluate 
the VIP business on junket quality. 
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A meaningful recovery in sight  

• We expect GGR to improve from late July on fewer junkets with 
increased liquidity plus a reversion of capital to side-betting 

• Based our proprietary research, we assess junket quality and the 
impact of the upcoming smoking ban, by property and operator  

• Reaffirm Positive call and upgrade 4 stocks; now all Buys; new 
ranking order: Galaxy, MGM, Sands, Melco, SJM and Wynn   
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Key stock calls 

 Source: Daiwa forecasts. 

Consumer Discretionary / Macau

Positive (unchanged)

Neutral

Negative

Alison Law, CFA
(852) 2532 4308

alison.law@hk.daiwacm.com

Jamie Soo
(852) 2773 8529
jamie.soo@hk.daiwacm.com

Adrian Chan
(852) 2848 4427

adrian.chan@hk.daiwacm.com

New Prev.
Galaxy Entertainment Group (27 HK)
Rating Buy Outperform
Target 76.40 66.60
Upside  21.9%

MGM China Holdings (2282 HK)
Rating Buy Outperform
Target 32.80 29.50
Upside  19.1%
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Source: Daiwa forecasts 

  

Sector stocks: key indicators 

Share

Company Name Stock code Price New Prev. New Prev. % chg New Prev. % chg New Prev. % chg

Galaxy Entertainment Group 27 HK 62.65 Buy Outperform 76.40 66.60 14.7% 2.946 2.946 0.0% 3.998 3.998 0.0%

Melco Crown Entertainment MPEL US 33.49 Buy Buy 40.00 40.00 0.0% 1.729 1.729 0.0% 2.026 2.026 0.0%

MGM China Holdings 2282 HK 27.55 Buy Outperform 32.80 29.50 11.2% 1.721 1.721 0.0% 1.770 1.770 0.0%

Sands China 1928 HK 57.55 Buy Buy 67.70 66.60 1.7% 0.434 0.434 0.0% 0.518 0.518 0.0%

SJM Holdings 880 HK 19.56 Buy Outperform 22.90 24.70 (7.3%) 1.476 1.476 0.0% 1.616 1.616 0.0%

Wynn Macau 1128 HK 29.75 Buy Outperform 34.60 35.80 (3.4%) 1.704 1.704 0.0% 1.863 1.863 0.0%

Rating Target price (local curr.) FY1

EPS (local curr.)

FY2
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VIP GGR recovery  

We expect VIP GGR to have remained 
weak for the first 2 weeks of July and to 
begin a recovery in late July.  

What we expect  

Our argument that the VIP GGR recovery will happen 
earlier than the market expects is three-fold: 1) junket 
consolidation is largely over, 2) a resumption of 
liquidity in junkets, and 3) a return in side-betting 
capital into the system post the World Cup.  
 
Junket closures mostly over  
The past few months of well-documented (by us and 
the media) capital outflows and the liquidity squeeze 
among junket operators have prompted a rapid 
consolidation of junket operators by weeding out some 
of the smaller and lower-quality junkets. We have 
identified that at least 15 junkets have ceased 
operations among the properties operated by the 6 
gaming operators that we cover. We have also learned 
that a few other non-performing junket operators are 
also planning to close; however, consolidation largely 
seems over at this point. 
 
 Macau Gaming Sector: estimated junket closures by operator 

Junkets closed
Galaxy 0
Melco Crown 3
MGM 1
Sands 5
SJM 3
Wynn 3

Source: Daiwa 

During our most recent visit to Macau last week, we 
continued to observe vacant junket rooms and tables at 
Wynn (at least 14 tables) and Melco (at least 8 tables at 
City of Dreams). Wynn and Melco have also 
experienced the highest junket closures, just behind 
Sands (at 5). Sands saw the highest number of junket 
closures, driven largely by its aggressive table shifts to 
mass-market and the imposition of stringent know-
your-client (KYC) policies by the operator on the junket 
operators earlier this year. 
 
Junket liquidity set to resume  
The worst is likely behind us. Since the Kimren 
incident (a principal of this relatively small junket 
operator allegedly absconded with HKD8-10bn) in 
mid-April 2014, our talks with industry participants 
indicate that small- and mid-sized junkets have already 
been in talks to obtain fresh capital.  
 
Our market research indicates that it usually takes at 
least 2-3 months for new capital to be deployed at the 
junket level, which suggests to us that we could see a 
positive impact on VIP GGR as early as the end of July.  
 
Furthermore, during our recent trip to Macau, we 
learned that the larger key junket principals withdrew 
capital from the junkets at the end of May and are now 
beginning to consider putting funds back into the 
system. We may see the effects of this in August and 
September. 
 
We maintain our view that the current VIP GGR 
softness is a supply issue (ie, liquidity) rather than a 
demand (ie, customer) one. As such, we expect the 
injection of liquidity into the junkets to drive the VIP 
GGR recovery over the next few months. 
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 Macau Gaming Sector: Daiwa’s timeline for a recovery in VIP rolling  

Source: APG, Daiwa forecasts 
 

 

Impact of the World Cup  
Understanding the impact of the football 
tournament on Macau gaming. We believe that 
the impact of the World Cup on VIP GGR has been 
widely discussed, but not fully explained. Since the 
World Cup started last month, VIP rolling has declined 
by 9.7% YoY, marking the largest single-month year-
on-year drop for the past 5 years. 
 
 Macau Gaming Sector: VIP rolling (YoY)  

Source: APG, Daiwa 

 
We believe the visible decline in VIP rolling in June 
was driven by the reallocation of side-betting capital 
into sports betting (as high as 30-50% of the total side-
betting capital, based on our market research).  
 
Sports betting versus side-betting (illegal 
gaming betting arrangements with a third 
party). We believe this reallocation has been driven by 
3 distinct factors offered by sports-betting: 1) a lower 
agent rebate, 2) better spreads/payouts, and 3) a lower 
risk of collusion/match-fixing between parties.  
 

 Macau Gaming Sector: economics of side-betting and sports 
betting 

Agent Rebate Payout ratio House edge/odds
VIP side-betting 1.8-2.6% 97.5% of bet* 2.85%
Sports betting 1.8-2.0% 80% of bet** > 2.85%

Source: Daiwa 

Notes: *Assumes 50:50 bets between player and banker. **Average payout ratio  

 
Anecdotal support for World Cup impact. Talk 
in the market indicates that even some larger side-
betting enterprises are turning away business from 
players looking to place large side-bets because there is 
less credit in the system. We think this provides further 
evidence of how capital-strapped the side-betting 
enterprises are, even among the larger businesses.  
 
This draw on capital has also had an effect on the 
operations of the junket operators, a number of whom 
had very limited ability to extend credit to players 
during the last weeks of the World Cup.  
 
We estimate that the Macau side-betting business is 3-
5x larger than Gaming Inspection and Coordination 
Bureau of Macau’s (DICJ) reported VIP rolling average. 
This betting volume requires significant capital 
investment and the diversion of this capital has a 
profound impact on overall VIP liquidity. As such, this 
shift in capital has led to: 1) a further decline in 
exercisable capital in an already capital-constrained 
environment, and 2) less motivation for industry 
participants to drive business, and 3) a consequently 
natural decline in player flow and betting activities.  
 
Also, during our visits, we learned that VIP gamers are 
not betting for as long and a lot of them have been 
focusing on watching the football, when they would 
usually be gambling.  
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Assessing junket 
quality 

Given the past 3 months’ junket 
consolidation and VIP liquidity squeeze, it 
seems increasingly important to 
understand operators’ junket exposure. 

Classifying the junkets 

Junkets can be classified according to 3 broad 
spectrums: quality, established, and aggressive. 
 
From quality to risk. Under our classification, both 
quality and established junkets have 1) a longer history 
in Macau, 2) established branding, and 3) a permanent 
gaming table presence in multiple properties.  
 
Aggressive junkets would be operators with 1) smaller 
operations, 2) no established branding, and 3) high 
agent/player rebates. These smaller operations are 
usually junkets with a smaller table presence at only 1-
2 properties and even smaller junkets that “share” 
gaming tables in order to collectively meet the 
necessary minimum table requirements. 
 
 Types of small junkets 

Source: Daiwa 

 Junket classification 
  Characteristics 

Quality 

Industry leaders characterised by: 1) having a large customer base, 2) being 
well capitalised, and 3) having high sustainable rolling volumes. On a per-
table basis, gaming tables operated by these junkets typically achieve up to 
100% higher per-table rolling than the other operators. 

Established 

Large/mid-sized junkets characterised by: 1) having a sustainable capital 
base, 2) having an affiliation with one of the larger junkets or working in a 
consortium with other similar sized junkets, and 3) having average rolling 
volumes. Usually possess certain branding power, an established history of 
operations in Macau, and a presence in multiple casino properties. 

Aggressive 

Small/mid-sized junkets (less than 30 tables across all properties) which are 
typically characterised by: 1) having a lower capital base, 2) more volatile 
rolling volumes, and 3) higher agent/player commission as means of attracting 
business. Qualitatively, these junkets usually have a much higher risk appetite 
with small-scale operations (small presence in only 1-2 properties) and no 
established branding. 

Source: Daiwa 

 
Aggressive junkets represent the riskiest slice of VIP 
rolling, typically offering very high rolling rebates to 
agents as a means of attracting businesses. Among 
these smaller junket operations, agent rebates can 
account for most of the commission the junket receives 
from the casino operators. These aggressive junkets’ 
low-margin business, poorer capital base, and high 
capital risk put them at much higher risk of closures in 
the event of any future crisis.  
 
 Junket economics 

Junket 
commission 

(as % of rolling) 

Agent/player 
rebate

(as % of rolling)
% of commission 

retained by junkets
Quality and established junkets 1.25% 0.9-1.1% 12-28%
Aggressive junkets 1.25% 1.2-1.25% nil to 5%

Source: Daiwa 

Operators’ exposure to quality 
and risk 

We attempt to break down VIP rolling exposure by 
junket type for each operator in an attempt to measure 
each operator’s exposure to risk.  
 
This is quantified by extrapolating operators’ VIP 
rolling exposure by examining: 1) table exposure by 
junket, 2) table exposure by operator, and 2) estimated 
table rolling per junket operator.  
 
 Estimated VIP rolling per month 

VIP rolling per table per month Market share*
Quality HKD400-600m 40%
Established HKD250-400m 40%
Aggressive HKD200-250m 20%

Source: Daiwa 

* Figure excludes SJM’s satellite casinos 

 

 
Based on our analysis, VIP rolling in order of quality 
(highest to lowest) by operator is SJM, MGM, Galaxy, 
Sands, Wynn, and Melco.  
 

Type 1: 

Junket operators with presence in 1 to 2 
properties, have dedicated table counts 
and are responsible the tables’ rolling 
minimums

Type 2: 

A number of smaller junkets set up counters beside a 
cluster of gaming tables. Each of these junkets operates 
independently but collectively contributes to fulfill the 
minimum table rolling requirements

Legend

Gaming Table Junket Operator
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Our bottom-up analysis roughly supports the 
difference in rolling decline witnessed by the respective 
operators over the past 3 months if we strip out the 

effects of: 1) last year’s irregular base effects, and 2) 
prominent table shifts between VIP and mass. 
 

 
 Ranking by junket quality vs. 2Q14 YoY rolling decline 

Ranking Operator 

Rolling 
YoY 

Growth 
(2Q14) 

Comment Not
e

1 SJM 1% Considerable exposure to Macau Golden Group, a junket in which Angela Leung On Kei (Macau entrepreneur, Macau Legco member and wife of Stanley 
Ho)] is a partial shareholder  

2 MGM -14% High table exposure to Guangdong Neptune Group (1)
3 Galaxy 25% Very tight working relationship with Suncity and high table exposure to junkets (2)
4 Sands -17% Lower table exposure to top tier junkets but has high table exposure to a higher number of established junkets (3)
5 Wynn -13% Lower table exposure to top tier junkets but has high table exposure to a higher number of established junkets (4)
6 Melco -20% Higher exposure to smaller junket/ junket counters especially in the Altira (Macau Hotel)  (5)

(1) High base effect in 2Q13 with the addition of a key junket, MGM rolling increased by 34% YoY in 2Q13 v industry’s 11% YoY; effects of some table shift from VIP table to mass 

(2) 7%YoY/ 5%QoQ table shift from mass to VIP in 2Q14 

(3) 25% YoY/5% QoQ decline in VIP table count in 2Q14 

(4) 7% YoY/5% QoQ decline in VIP table count in 2Q14 

(5)  15%/flat YoY/QoQ decline in VIP table count in2Q14 

Source: APG Daiwa 

 
 Junket rolling exposure  

Source: Daiwa 

* Figure excludes SJM’s satellite casinos 
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Impact of upcoming 
smoking ban  

Smoking will be prohibited on mass 
gaming floors beginning in October 2014; 
we assess this impact by property. 

Details of smoking ban 

On 15 May 2014, the Macau Government announced 
that all casino mass-gaming floors would have to 
impose a total smoking ban with effect from 6 October 
this year. On mass-gaming floors, however, smoking 
will be allowed in designated non-gaming airport-style 
smoking lounges. Casinos that do not assign designated 
smoking rooms by 6 October will see a complete 
smoking ban on their mass floors (so will not even be 
allowed designated smoking areas on mass-gaming 
floors). Private gaming areas (which are loosely defined 
as private gaming rooms with a membership 
mechanism) are not affected by this decision; the 
exemption currently includes junket VIP and direct-
VIP rooms.  
 
Casino operators are generally supportive of the 
decision and are planning the necessary changes to 
their casino floors to comply with the new smoking 
requirements.  
 
Premium mass areas to permit smoking 
The big overhang with this smoking ban is whether 
high-limit premium mass areas will constitute “private 
gaming areas”, which would then also allow smoking.  
 
This issue is especially important given that premium 
mass-market gaming represents the highest margin 
gaming business in Macau.  
 
 Industry EBITDA margin by segment 
Segment EBITDA margin
VIP 7-12%
Mass 25-35%
Premium mass 35-45%

Source: Daiwa estimates 

 
Our recent talks with casino operators suggest that 
premium mass areas will indeed be classified as private 

gaming areas and will permit smoking. Elements of 
these premium mass gaming areas may include: 1) cash 
gaming chips unique to the premium mass areas, and 
2) invitation-only/members-only access. 
 
Design works are in progress at various casinos to 
install new glass walls or other enclosures to segregate 
the regular mass from the premium mass areas. 
 
Impact of smoking ban on properties 
We continue to believe a ban on smoking is unlikely to 
deter Mainland visitors from gaming. The Macau 
casino operators we spoke to believe the ban in Macau 
is unlikely to have as much of a material adverse 
impact on GGR as it did in the US and Australia (which 
saw overall gaming revenue decline by an average of 
12% the first year ban was implemented).  
 
Despite this, we do believe it is important to identify 
which properties’ gaming revenue may be most at risk 
to the smoking ban. Our findings suggest that MGM 
Macau, Galaxy Macau, and Wynn Macau would face 
the least risk from the smoking ban. The properties 
facing the highest risks are Sands Macau and SJM’s 
self-operated/satellite casinos. This conclusion is 
reached by examining: 
 
The feasibility of setting up non-smoking areas 
by property. Implementing the smoking ban by 
October represents a tight deadline for the operators. 
This is the case even for the newer properties in Cotai, 
which already have the supporting infrastructure 
installed for this transition. Some casinos will be 
unable to install airport-style smoking lounges in time, 
given their lack of a supporting infrastructure, and may 
therefore face a complete smoking ban.  
 
Exposure to the grind mass market. The 
implementation of a smoking ban on general mass 
floors could pose a certain risk to the GGR for a 
property. These grind-mass players will have to resort 
to smoking in the airport-style smoking lounges set up 
near the mass gaming areas, which means the 
operators could lose gaming revenue.  
 
Exposure to premium mass gamers. For the 
premium mass market, tables and areas can be set up 
to operate in enclosed areas which would allow 
smoking. As such, properties with higher premium 
mass exposure face less risk on GGR from October’s 
smoking ban. 
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 Exposure of premium mass table on mass floor by property and by operator  

Source: APG, Daiwa 

 
 Risk assessment of the smoking ban by property 
Risk Casino Operator Rationale 
Low MGM Macau MGM Highest exposure to premium mass market; elevated premium mass floor can be readily enclosed by glass walls. 
Low Galaxy Macau Galaxy Has among the highest exposure to premium mass tables; elevated premium mass floor can be readily enclosed by glass walls. 
Low Wynn Macau Wynn Gaming areas are already physically separated by low partitions; sections of the mass-gaming floor can be readily enclosed by glass walls. 
Low Starworld Galaxy Low exposure to mass gaming. 
Low Four Seasons Sands Low exposure to mass gaming. 

Medium City of Dreams Melco Has among the highest exposure to the premium mass market compared with peers, but high ceilings and open mass floor setup increases the 
difficulty of conveniently enclosing areas for premium mass  

Medium Sands Cotai Central Sands Lower-than-peer exposure to the premium mass table mix but segregated premium mass areas can be easily enclosed. 

Medium Grand Lisboa SJM Lower-than-peer exposure to the premium mass table mix; current premium mass area can be easily enclosed, but spacing is limited. Mass 
gaming floor ceiling is too high to be conveniently enclosed for smoking lounges. 

Medium The Venetian Sands Has among the lowest exposure the premium mass table mix; open gaming floor and high ceiling is difficult to conveniently enclose premium 
mass areas. Has among the largest gaming floor area which can be reshuffled and optimised. 

Medium Altira Melco Low exposure to mass market; but existing VIP area structurally difficult to enclose or wall off. 
High Sands Macao Sands Open gaming floor and high ceiling is difficult to set up smoking lounges conveniently or to enclose premium mass areas. 

High Satellite casinos SJM At risk of facing a total smoking ban; aging properties at risk of not having the necessary infrastructure to support airflow requirements for 
smoking lounges. Low premium mass exposure. 

High Self-operated casinos SJM At risk of facing a total smoking ban; aging properties at risk of not having the necessary infrastructure to support airflow requirements for 
smoking lounges. Low premium mass exposure. 

Source: Daiwa 
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2Q14 preview  

We expect falls in QoQ EBITDA growth 
for the quarter, which may result in share 
prices softening over the near term. 

Our and the market’s views  

Sequential decline in GGR  
For 2Q14, sector GGR has risen by 5.5% YoY but has 
fallen by 11% QoQ. The QoQ decline in growth was 
driven primarily by a drop in VIP rolling, which was 
due to the combined effects of the VIP liquidity squeeze 
that started in April and the World Cup that began in 
June. Mass-market GGR remained relatively robust, 
growing by 33% YoY.  
 
We expect a QoQ drop in 2Q14 EBITDA 
Consensus earnings forecasts for the sector reached 
their peak between April and May this year, with cuts 
of only 1% each for since then to the 2014 and 2015 
forecasts.  
 
Even with all the cuts to target prices and earnings over 
the past 2 months, we believe the market will be 
disappointed by the sequential drop in 2Q14 EBITDA 
(the first ever for the sector). Share prices may soften 
over the near term as a result. For the sector, we 
forecast 2Q14 EBITDA to drop by 5% QoQ and rise by 
19% YoY, compared with a fall of 7% QoQ and rise of 
17% YoY forecast by the consensus. 
 
We expect Sands and Wynn to see the strongest YoY 
EBITDA growth for 2Q14, followed by Galaxy, MGM, 
MPEL, and SJM.  
 
 

 Macau Gaming Sector: consensus EBITDA forecasts  

Source: Bloomberg 

 
 Macau Gaming Sector: 2Q14 EBITDA forecast by operator 

Operator 2Q13 3Q13 4Q13 1Q14 2Q14E QoQ YoY 
Daiwa vs. 

consensus
Sands China (USDm) 655 785 836 932 893 -4% +36% +5%
Galaxy (HKDm) 2,988 3,200 3,587 3,800 3,439 -10% +15% -7%
Melco Crown (USDm) 329 311 367 361 360 0% +9% +4%
MGM China (HKDm) 1,716 1,555 1,857 2,007 1,833 -9% -9% -1%
SJM (HKDm) 2,140 2,043 2,364 2,190 2,219 +1% +4% -3%
Wynn Macau (HKDm) 2,249 2,562 2,915 2,999 2,759 -8% +23% +14%
Sector (USDm) 2,150 2,296 2,578 2,703 2,567 -5% +19% +2%

Source: Daiwa, Bloomberg 

 
Our recommendation 
We continue to be bullish on the prospects for the 
Macau Gaming Sector, and believe the worst is over, 
especially in the VIP segment. However, weakness in 
2Q14 EBITDA may be a drag on share prices. We 
advise investors to accumulate our top picks as we 
expect a sequential earnings recovery over the coming 
quarters.  
 
In line with our view of a recovery in VIP GGR starting 
from late July, we are adjusting some of our SOTP-
based target prices after adjusting the multiples we 
ascribe to each property to reflect each casino’s: 1) 
junket quality and 2) relative risk to GGR, stemming 
from the upcoming smoking ban. Our earnings 
forecasts are unchanged. 
 
Given upside potential to our new target prices, we also 
upgrade 4 stocks to Buy (1) from Outperform (2): 
Galaxy, MGM, SJM and Wynn. 
 
Our new order of preference in the sector is Galaxy, 
MGM, Sands, SJM, Melco, and Wynn.  
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 Macau Gaming Sector: new EV/EBITDA multiples in SOTP valuations 

Casino Operator Location 
New 2015E 

EV/EBITDA multiple 
Previous 2015E 

EV/EBITDA multiple Rationale 
Sands Macao Sands Peninsula 10x 10x Unchanged 
Venetian Sands Cotai 14x 14x Unchanged 
Four Seasons Sands Cotai 11x 11x Unchanged 
Sands Cotai Central Sands Cotai 13x 13x Unchanged 
StarWorld Galaxy Peninsula 11x 10x High-quality junket exposure; removal of overhangs relating to VIP liquidity 
Galaxy Macau 1&2 Galaxy Cotai 13x 12x High-quality junket exposure; removal of overhangs relating to VIP liquidity 
CityClub Galaxy Peninsula 9x 9x Unchanged 
Altira Melco Cotai 8x 8x Unchanged 
City of Dreams Melco Cotai 11x 11x Unchanged 
Mocha Clubs Melco Peninsula and Cotai 9x 9x Unchanged 

MGM Macau MGM Peninsula 12x 11x High-quality junket exposure; high exposure to premium mass market faces less risk from 
smoking ban 

Wynn Macau Wynn Peninsula 12x 13x Lower quality junket exposure than peers; table vacancies may affect yield 
Grand Lisboa SJM Peninsula 11x 11x Unchanged 
Self-operated casinos SJM Peninsula 8x 10x Mass-centric operations with risk of GGR loss from no-smoking ban in Oct  2014 
Satellite casinos SJM Peninsula 7x 9x Mass-centric operations with risk of GGR loss from no-smoking ban in Oct 2014 
          
Unopened casinos    NAV basis  

Source: Daiwa forecasts 

 
By operator 
Galaxy: strong rolling offset by weakened win 
rate. We forecast Galaxy’s 2Q14 EBITDA to be 
HKD3.44bn, down 10% QoQ and up 15% YoY.  
 
We like the operator due to the solid execution of its 
VIP strategy. We expect a lacklustre 2Q14 GGR 
performance (we forecast a rise of 16% YoY and a fall of 
11% QoQ) as a direct result of a YoY drop in its win 
rate. Our forecast suggests that the poor luck factor 
(the win rate declined by 40bps QoQ to 2.9%) shaved 
about HKD180m from the company’s EBITDA YoY for 
2Q14. Despite this, the operator’s underlying 
performance continues to be robust (for 2Q14, VIP 
rolling grew by 25% YoY while for the sector as a whole 
it dropped by 3% YoY). This translates into a fall of 
0.6% QoQ in VIP rolling (compared with a 14% QoQ 
decline for the sector as a whole). 
 
This outperformance was likely due to: 1) the about 7% 
YoY and 5% QoQ increases in the VIP table count in 
April, which included 13 tables for new junkets, 2) 
robust per-table rolling volume, supported by its high 
exposure to better-capitalised, quality junkets (as 
discussed in our analysis of junket quality earlier in 
this report), and 3) the small impact from the closure 
of small/risk-taking junkets throughout 2Q14. 
 
That said, Galaxy saw lower mass-market GGR growth, 
which increased by 20% YoY for 2Q14 compared with 
33% for the sector (likely due to tables being 
reallocated to the VIP segment. However, we believe 
that its mass-market EBITDA margin will rise YoY due 
to an increase in the minimum bet (to HKD500 from 
HKD300), and this will offset partially the softness in 
mass-GGR growth. We also expect Galaxy to face lower 

risk from the smoking ban than its peers (see page 7 for 
details).  
 
The opening of Galaxy Phase 2, officially due in mid-
2015, should also be a share-price catalyst. 
 
We raise our target price for Galaxy to HKD76.40 from 
HKD66.60 and upgrade our rating to Buy (1) from 
Outperform (2). 
 
 Galaxy: SOTP valuation  

Breakdown Metrics 
2015E SOTP 

(HKDm)
Value per 

share (HKD)
% of 

SOTP
StarWorld 11x EBITDA  48,551 11.2 15%
CityClubs 9x EBITDA  1,718 0.4 1%
Galaxy Macau 13x EBITDA  205,748 47.4 62%
Corporate expenses 10x EBITDA  (1,818) -0.4 -1%
Galaxy Macau 3 NAV assuming 28% ROIC,  9x 

target, 10% discount rate 
 31,020 7.1 9%

Galaxy Macau 4 NAV assuming 28% ROIC,  9x 
target, 10% discount rate 

 28,101 6.5 8%

Net cash   18,661 4.3 6%
Target price (HKD) (4,344m shares)  331,980  76.4 100%

Source: Daiwa forecasts 

 
Sands: market share fall should be offset by 
better luck factor. We forecast Sands’s 2Q14 
property EBITDA to be USD893m, down 4% QoQ and 
up 36% YoY.  
 
The company’s VIP rolling fell sharply for 2Q14 
(dropping by 17% YoY and 24% QoQ, which resulted in 
a loss of 225bps in market share QoQ to 13.2%). This 
was likely due to the combined effects of: 1) a 25% YoY 
reallocation of VIP tables to mass, and 2) it seeing the 
highest number of junket closures among its peers, on 
our estimates. However, we expect a better luck factor 
to help offset the impact, as the 2Q14 group-wide win 
rate improved by 20bps QoQ to 3.4%. 
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While Sands’s mass-market GGR grew ahead of that for 
the sector for 2Q14 (35% YoY compared with the 
sector’s 33% YoY), it ceded 1.1pp in market share QoQ 
to 30.4%. We were disappointed at the low magnitude 
of GGR given that: 1) there were increases of 14% YoY 
and 5% QoQ in mass-market table for 2Q14, and 2) the 
grand opening of the Dragon’s Palace premium mass 
area, with 50 gaming tables, took place in May.  
 
Overall, we forecast the EBITDA margin to see a 
sequential improvement of 4pp to 38.5%, due to the 
reallocation of tables from the VIP segment to the 
higher-margin premium mass and mass segments. 
 
Despite the negatives in 2Q14, we believe that the steps 
that Sands took in the quarter will improve the quality 
of earnings growth in coming quarters. In the VIP 
segment, 1H14’s junket closures should result in an 
improvement in overall junket quality. This should lead 
to: 1) more stable rolling volume per junket, and 2) an 
overall rise in per-VIP-table productivity. In the mass 
market, we expect Sands to begin to capitalise on hotel-
room inventory management improvements against 
the backdrop of accelerating tourist-number growth for 
Macau (for 5M14, it was 16% YoY compared with 10% 
YoY for 2013). 
 
We raise our target price for Sands to HKD67.70 from 
HKD66.60. Our Buy (1) rating is unchanged. 
 
 Sands: SOTP valuation  

Breakdown Metrics 

2015E 
SOTP 

(USDm) 

Value per 
share 
(USD)

% of 
SOTP

Sands 10x EBITDA 4,888 0.6 7%
Venetian 14x EBITDA 31,865 4.0 46%
Plaza 11x EBITDA 5,797 0.7 8%
SCC 13x EBITDA 19,543 2.4 28%
Corporate expenses 10x EBITDA (709) (0.1) -1%
Ferry and other operations 8x EBITDA (35) (0.0) 0%
    
Parisian  NAV assuming 30% ROIC, 12x 

target, 10% discount rate 
8,285 1.0 12%

    
Net cash  357 0.0 1%
Target price (USD) (8,067m shares) 69,993 8.7* 100%

Source: Daiwa forecasts  *target price HKD equivalent is HKD67.70 

 
MGM: refocusing its efforts. We forecast MGM’s 
2Q14 property EBITDA to be HKD1.8bn, down 9% 
both YoY and QoQ. The company’s 2Q14 rolling chip 
volume declined by 14% YoY and 16% QoQ, slightly 
worse than the sector’s 14% QoQ fall. The lacklustre 
performance in rolling was partially due to high base 
for 2Q13, with the inclusion of a new junket last year. 
 
The effect of the drop in VIP rolling is likely to be 
magnified by what we estimate was a 10bps QoQ 
decline in the win rate to 2.9%, lower than the 2Q14 
sector win rate of 3.1%.  

MGM’s mass-market GGR performance remained 
robust, likely buoyed by the sustained strength in its 
premium-mass segment. On our estimates, the 
company continues to have the highest proportion of 
high-limit/premium-mass tables (as a percentage of 
mass tables) among its peers. We are seeing positive 
results from this, with MGM’s 2Q14 mass-segment 
GGR improving by 8% QoQ (which compared with a 
decline for the sector of 1.6% QoQ).  
 
As discussed, we believe that MGM faces the least risk 
to its mass-market gaming business from the smoking 
ban, as it has the highest exposure among its peers to 
the premium-mass segment. We expect these 
premium-mass gaming tables/areas to be enclosed, 
and designated as “private gaming spaces”, thereby 
remaining smoking areas.  
 
We raise our target price for MGM to HKD32.80 from 
HKD29.50 and raise our rating to Buy (1) from 
Outperform (2). 
 
 MGM: SOTP valuation  

Breakdown Metrics 
2015E SOTP 

(HKDm) 
Value per 

share (HKD)
% of 

SOTP
MGM Macau 12x EBITDA  94,625 24.9 76%
MGM Cotai  NAV Assuming 22% ROIC, 9x 

target, 10% discount rate 
 28,670 7.5 23%

   
Net cash   1,588 0.4 1%

Target price (HKD) (3,800m shares)  124,883 32.8 100%

Source: Daiwa forecasts 

 
Wynn: junket closure offset by favourable win 
rate and robust mass segment. We forecast 
Wynn’s 2Q14 property EBITDA to be HKD2.8bn, down 
8% QoQ and up 23% YoY.  
 
For 2Q14, we forecast the company to see rolling 
decline by 27% QoQ and 13% YoY, more than the 
sector’s falls of 14% QoQ and 3% YoY. On our 
estimates, Wynn likely saw one of the highest rolling 
declines if we exclude the effects of table reallocations 
undertaken by Sands and Melco. This was probably 
due to: 1) junket closures, and 2) Wynn’s higher 
exposure to aggressive junkets, for which rolling 
volume is more susceptible to the credit liquidity 
squeeze that started in mid-April. 
 
However, we estimate Wynn’s 2Q14 GGR will be 
buoyed by an improvement in the VIP win rate to 3% 
(up 20bps QoQ and flat YoY), which should help offset 
the decline in VIP rolling. As such, we forecast 2Q14 
VIP revenue to decline to a lesser extent than its 
rolling, dropping by 22% QoQ and 10% YoY.  
  
On a positive note, Wynn led the sector in mass-market 
GGR growth for 2Q14, at 6% QoQ and 47% YoY (the 
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overall market saw a fall of 2% QoQ and a rise of 33% 
YoY). As a result, the company’s mass-market share 
increased by 60bps QoQ to 7.9%. This was the highest 
quarterly market share for Wynn for the past 5 
quarters. However, the company’s renovations over 
2Q-3Q14 and the vacant tables we saw on our recent 
visit may negatively affect earnings in the coming 
quarter 
 
We lower our target price for Wynn to HKD34.60 from 
HKD35.80, but raise our rating to Buy (1) from 
Outperform (2) on upside potential to our new target. 
 
 Wynn: SOTP valuation  

Breakdown Metrics 
2015E SOTP 

(HKDm) 
Value per 

share (HKD)
% of 

SOTP
Wynn Macau 12x EBITDA  130,854 25.2 73%
Wynn Palace NAV assuming 28% ROIC, 10x 

target, 10% discount rate 
 58,736 11.2 33%

Net cash   (9,531) -1.8 -5%
Target price (HKD) (5,188m shares)  180,060 34.6 100%

Source: Daiwa forecasts 

 
Melco: sequential mass GGR growth ahead of 
the sector. We forecast Melco’s 2Q14 property 
EBITDA to be USD360m, flat QoQ but up 9% YoY. The 
company’s VIP rolling-chip volume for 2Q14 fell by 
13% QoQ, slightly better than the sector’s 14% QoQ 
decline. On a YoY basis, however, Melco’s rolling 
dropped by 20%, the worst among its peers. We believe 
this was driven by a combination of: 1) junket closures, 
as we identified previously (see Macau Gaming Sector: 
Behind closed doors: a VIP perspective, 2) it having 
one of the highest exposures among its peers to small 
and aggressive junkets, especially in Altira, the rolling 
of which is most susceptible to a liquidity squeeze, and 
3) a 15% YoY drop and flat QoQ VIP-table count. 
 
VIP revenue for 2Q14 was also affected by our estimate 
of a 20bps QoQ decline in the win rate to 2.8% for the 
company. Mass revenue remained robust, rising by 
2.5% QoQ (compared with a decline of 1.6% QoQ for 
the sector), buoyed by its high exposure to the 
premium-mass segment among its peers. As a result, 
Melco’s mass market share improved by 53bps QoQ to 
13.2%. 
 
Our target price of HKD40 and Buy (1) rating for Melco 
are unchanged. 

 Melco: SOTP valuation  

Breakdown Metrics 

2015E 
SOTP 

(USDm)

Value per 
share 
(USD)

% of 
SOTP

Altira 8x EBITDA  1,497 2.7 7%
City of Dreams 
Macau 11x EBITDA  17,267 31.4 79%
Mocha 9x EBITDA  348 0.6 2%
Hospitality 9x EBITDA  1,824 3.3 8%
Corporate 
Expenses 10x EBITDA  (1,183)  (2.2) -5%
   

Studio City 
NAV assuming 14% ROIC, 9x target, 10% 
discount rate  2,504 2.7 7%

Philippines At MCP’s market cap  856 1.6 4%
   
Net cash  (122) (0.2) -1%
Target price 
(USD) (550m shares)  22,991 40.0 100%

Source: Daiwa forecasts 

 
SJM: likely to come out on top for 2Q14. We 
forecast SJM’s 2Q14 EBITDA to be HKD2.2bn, up 1% 
QoQ and 4% YoY. The company’s VIP rolling-chip 
volume declined by 13% QoQ, slightly better than the 
sector’s 14% QoQ decline. Although we estimate that 
SJM’s 2Q14 win rate rose by 10bps to 2.7%, it is still 
about 40bps less than the sector average of 3.1%. SJM 
finished 2Q14 with the highest market share, rising by 
1.2pp QoQ to 24.2%.  
 
We like SJM’s quality junket exposure in Grand Lisboa, 
its high dividend yield, and comparatively low 
valuation. However, GGR from its mass-market-
focused self-operated casinos and ageing satellite 
casinos face high risks from October’s smoking ban. 
 
We lower our target price for SJM to HKD22.90 from 
HKD24.70 but raise our rating to Buy (1) from 
Outperform (2) on upside potential to our new target. 
 
 SJM: SOTP valuation  

Breakdown Metrics 

2015E 
SOTP 

(HKDm)

Value per 
share 
(HKD)

% of 
SOTP

Grand Lisboa 11x EBITDA  65,465 11.4 50%
Self-promoted  8x EBITDA  13,964 2.4 11%
Satellite 
Casinos 

 7x EBITDA  14,915 2.6 11%

Hospitality  7x EBITDA  2,583 0.4 2%
Lisboa Palace NAV assuming 16% ROIC,  8x target, 

10% discount rate 
 10,182 1.8 8%

Net cash   24,580 4.3 19%
Target price 
(HKD) (5,700m shares) 131,689 22.9 100%

Source: Daiwa forecasts 
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Risks, and overplayed issues 

With the VIP overhangs on the sector now largely 
removed, we highlight potential risks to our call and 
those issues we think have been overdone.   
Transit visas – unlikely to be an issue 
In mid-June, the Public Security Police Force of Macau 
announced amendments to the city’s transit visa policy. 
These amendments came into effect on 1 July 2014.  
The changes apply to travellers that claim to be 
travelling via Macau to a third country but never 
actually leave Macau. The new rule shortens the length 
of stay for transit tourists to 5 days from 7 days. For 
visitors entering Macau for a second time within a 30-
day period who do not depart for a third country, the 
maximum length of stay has been reduced to 1 day 
from 2 days. Those found to have committed a third 
offence within a 60-day period will be denied entry into 
Macau. 
 
Implications. We expect this policy to have minimal 
impact on gaming customers, given that the average 
stay per trip is less than one day for an average mass 
player and 2 days for an average VIP player.  
 
However, we expect there will be some impact on VIP 
agents who are Chinese nationals who travel to Macau 
to support customers. These agents typically travel to 
Macau to accompany several VIP players over the 
period of their allowed stay (now 5 days). The 
shortened period of stay reduces the number of VIP 
clients each agent can support. We expect this to 
change the travel behaviour of these Mainland agents, 
and their working arrangements with local colleagues 
and other Mainland agents. 
 
That said, it should not have a material impact on 
GGR, as most Mainland agents should already have 

colleagues in Macau, given that most of the credit 
originates from Hong Kong or Macau parties. In the 
large junkets, Mainland agents have to work with their 
Macanese counterparts in order to obtain credit 
approval. Moreover, the junkets’ cost of hiring an 
additional junket agent in China is about 
Rmb10,000/month, an amount they should be able to 
absorb easily in order to increase their employee count 
to allow for staff rotation.  
 
China policy concerns – negative sector 
sentiment 
Over the past few months, there have been a number of 
high-profile media reports, including stories about 
illegal UnionPay transactions and money laundering. A 
number of these issues have been thoroughly analysed 
by the media and the investment community (see 
Highlights of on-the-ground research), and Impact of 
UnionPay transactions clampdown overstated). The 
China leadership’s continued anti-graft campaign and 
China Central Television’s recent claims of money 
laundering by state-owned banks are ongoing issues. 
 
Implications. In our view, many of these issues have 
been misinterpreted or overblown, or have little or no 
direct impact on the underlying fundamentals of the 
Macau Gaming Sector. However, these issues may 
negatively affect sentiment towards the sector. 
 
Sequential EBITDA drop in 2Q14: an 
overhang 
Implications. Lacklustre 2Q14 EBITDA results are 
likely to be a negative catalysts for share prices. We 
address this in detail earlier in this report. 
 
 

 
 Macau Gaming Sector: monthly GGR market share 

Jan-14 Feb-14 Mar-14 Apr-14 May-14 Jun-14 Jul-14 Aug-14 Sep-14 Oct-14 Nov-14 Dec-14 Jan-14 Feb-14 Mar-14 Apr-14 May-14 Jun-14

Sands 20.4% 21.4% 20.9% 21.9% 20.9% 20.5% 22.8% 22.7% 22.0% 20.3% 21.9% 23.2% 21.8% 25.1% 22.0% 22.2% 23.2% 22.0%
Sands Macao 3.6% 3.0% 3.7% 3.0% 2.9% 3.6% 3.6% 2.7% 3.2% 2.5% 2.7% 3.8% 2.3% 3.4% 2.7% 3.5% 3.3% 3.0%
Venetian Macao 8.6% 9.5% 7.7% 8.9% 8.8% 8.0% 8.2% 8.8% 8.8% 9.2% 9.8% 9.9% 9.6% 10.1% 9.5% 8.5% 10.3% 9.3%
Four Seasons 3.0% 2.1% 2.6% 3.9% 3.6% 2.2% 3.5% 3.7% 3.1% 1.8% 1.7% 2.6% 2.5% 4.1% 3.3% 2.9% 1.7% 2.9%
Sands Cotai Central 5.3% 6.9% 7.0% 6.1% 5.6% 6.6% 7.6% 7.5% 6.8% 6.7% 7.7% 7.0% 7.3% 7.5% 6.5% 7.4% 7.9% 6.7%
Galaxy 18.6% 18.4% 18.4% 17.6% 18.8% 19.3% 19.9% 17.1% 18.4% 21.0% 18.7% 17.5% 20.2% 21.0% 20.0% 18.8% 21.2% 21.1%
StarWorld 7.5% 7.0% 7.5% 6.1% 8.0% 7.7% 7.8% 5.8% 6.9% 7.2% 6.3% 6.9% 7.2% 7.5% 7.0% 5.6% 6.6% 7.1%
Galaxy Macau 9.7% 10.3% 9.9% 10.4% 9.6% 10.5% 11.1% 10.3% 10.3% 13.1% 11.5% 9.5% 12.0% 12.5% 11.9% 12.5% 13.6% 12.8%
City Club 1.4% 1.2% 1.1% 1.1% 1.2% 1.1% 1.0% 1.0% 1.2% 0.7% 0.9% 1.0% 0.9% 0.9% 1.1% 0.7% 1.0% 1.2%
Melco 14.3% 12.8% 13.6% 16.3% 14.0% 14.6% 13.2% 14.4% 13.8% 13.4% 13.7% 14.3% 14.5% 12.0% 12.7% 14.2% 12.7% 12.2%
Altira 3.9% 3.0% 3.5% 3.7% 3.5% 3.6% 3.0% 3.0% 3.1% 2.6% 2.7% 3.1% 2.3% 2.3% 2.9% 2.6% 2.1% 2.2%
City of Dreams 10.3% 9.6% 10.0% 12.5% 10.4% 10.9% 10.1% 11.3% 10.6% 10.8% 10.9% 11.1% 12.0% 9.6% 9.8% 11.5% 10.5% 9.8%
Wynn 11.2% 11.8% 11.2% 9.4% 12.0% 10.2% 10.2% 11.6% 11.4% 10.3% 11.4% 11.4% 9.2% 10.9% 11.9% 10.7% 10.5% 9.5%
SJM 26.3% 25.5% 26.9% 25.9% 22.9% 24.5% 24.4% 23.9% 24.7% 26.0% 23.3% 23.8% 23.0% 22.0% 24.0% 24.6% 23.1% 24.9%
MGM 9.2% 10.1% 8.9% 8.9% 11.4% 11.0% 9.5% 10.3% 9.6% 9.1% 11.0% 9.8% 11.5% 9.1% 9.4% 9.4% 9.3% 10.3%

Source: DICJ, APG, Daiwa 
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 Macau Gaming Sector: monthly GGR and YoY change  Macau Gaming Sector: monthly VIP rolling chip and YoY change

Source: Asia Pacific Gaming Consultancy (APG) 

 

Source: APG 

 

 
 Macau Gaming Sector: monthly VIP win rate  Macau Gaming Sector: monthly VIP GGR and YoY change 

Source: APG 

 

Source: APG 

 

 Macau Gaming Sector: monthly Mass GGR and YoY change  Macau Gaming Sector: monthly Slots GGR and YoY change 

Source: APG 

 

Source: APG 
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Daiwa’s Asia Pacific Research Directory 

 
HONG KONG   

Hiroaki KATO (852) 2532 4121 hiroaki.kato@hk.daiwacm.com 
Regional Research Head 

John HETHERINGTON (852) 2773 8787 john.hetherington@hk.daiwacm.com 
Regional Deputy Head of Asia Pacific Research 

Rohan DALZIELL (852) 2848 4938 rohan.dalziell@hk.daiwacm.com 
Regional Head of Product Management 

Kevin LAI (852) 2848 4926 kevin.lai@hk.daiwacm.com 
Deputy Head of Regional Economics; Macro Economics (Regional) 

Christie CHIEN (852) 2848 4482 christie.chien@hk.daiwacm.com 
Macro Economics (Taiwan) 

Jonas KAN (852) 2848 4439 jonas.kan@hk.daiwacm.com 
Head of Hong Kong Research; Head of Hong Kong and China Property 

Jerry YANG (852) 2773 8842 jerry.yang@hk.daiwacm.com 
Banking (Taiwan); Insurance (Taiwan and China)

Leon QI (852) 2532 4381 leon.qi@hk.daiwacm.com 
Banking (Hong Kong, China); Broker (China) 

Alison LAW (852) 2532 4308 alison.law@hk.daiwacm.com 
Head of Regional Consumer; Consumer (Hong Kong/China); Gaming and Leisure 
(Hong Kong, China) 

Jamie SOO (852) 2773 8529 jamie.soo@hk.daiwacm.com 

Consumer (Hong Kong/China) 

Anson CHAN (852) 2532 4350 anson.chan@hk.daiwacm.com 

Consumer (Hong Kong/China) 

Lynn CHENG (852) 2773 8822 lynn.cheng@hk.daiwacm.com 

IT/Electronics (Semiconductor) 

Felix LAM (852) 2532 4341 felix.lam@hk.daiwacm.com 
Head of Materials (Hong Kong, China); Cement and Building Materials (China, 
Taiwan); Property (China) 

Dennis IP (852) 2848 4068 dennis.ip@hk.daiwacm.com 
Power; Utilities; Renewables and Environment (Hong Kong/China) 

John CHOI (852) 2773 8730 john.choi@hk.daiwacm.com 
Regional Head of Small/Mid Cap; Small/Mid Cap (Regional); Internet (China)

Jackson YU (852) 2848 4976 jackson.yu@hk.daiwacm.com 

Small/Mid Cap (Regional) 

Joey CHEN (852) 2848 4483 joey.chen@hk.daiwacm.com 
Steel (China) 

Kelvin LAU (852) 2848 4467 kelvin.lau@hk.daiwacm.com 
Head of Transportation (Hong Kong, China); Transportation (Regional) 

Jibo MA (852) 2848 4489 jibo.ma@hk.daiwacm.com 
Head of Custom Products Group; Custom Products Group 

Thomas HO (852) 2773 8716 thomas.ho@hk.daiwacm.com 
Custom Products Group   

 

SOUTH KOREA   

Chang H LEE (82) 2 787 9177 chlee@kr.daiwacm.com 
Head of Korea Research; Strategy; Banking 

Sung Yop CHUNG (82) 2 787 9157 sychung@kr.daiwacm.com 
Pan-Asia Co-head/Regional Head of Automobiles and Components; Automobiles; 
Shipbuilding; Steel 

Jun Yong BANG (82) 2 787 9168 junyong.bang@kr.daiwacm.com 
Tyres; Chemicals

Mike OH (82) 2 787 9179 mike.oh@kr.daiwacm.com 
Capital Goods (Construction and Machinery) 

Sang Hee PARK (82) 2 787 9165 sanghee.park@kr.daiwacm.com 
Consumer/Retail

Thomas Y KWON (82) 2 787 9181 yskwon@kr.daiwacm.com 
Pan-Asia Head of Internet & Telecommunications; Software (Korea) – Internet/On-line Game

 

TAIWAN  

Mark CHANG (886) 2 8758 6245 mark.chang@daiwacm-cathay.com.tw 
Head of Taiwan Research

Steven TSENG (886) 2 8758 6252 steven.tseng@daiwacm-cathay.com.tw 

IT/Technology Hardware (PC Hardware) 

Christine WANG (886) 2 8758 6249 christine.wang@daiwacm-cathay.com.tw 
IT/Technology Hardware (Automation); Cement; Consumer 

Kylie HUANG (886) 2 8758 6248 kylie.huang@daiwacm-cathay.com.tw 
IT/Technology Hardware (Handsets and Components) 

   

INDIA 

Punit SRIVASTAVA (91) 22 6622 1013 punit.srivastava@in.daiwacm.com 
Head of India Research; Strategy; Banking/Finance 

Saurabh MEHTA (91) 22 6622 1009 saurabh.mehta@in.daiwacm.com 
Capital Goods; Utilities

   

SINGAPORE 

Adrian LOH (65) 6499 6548 adrian.loh@sg.daiwacm.com 
Head of Singapore Research, Regional Head of Oil and Gas; Oil and Gas (ASEAN and 
China); Capital Goods (Singapore) 

Benjamin LIM (65) 6321 3086 benjamin.lim@sg.daiwacm.com 

Oil and Gas (ASEAN and China); Capital Goods (Singapore) 

Angeline LOH (65) 6499 6570 angeline.loh@sg.daiwacm.com 
Banking/Finance, Consumer/Retail

David LUM (65) 6329 2102 david.lum@sg.daiwacm.com 
Property and REITs  

Evon TAN (65) 6499 6546 evon.tan@sg.daiwacm.com 
Property and REITs  

Ramakrishna MARUVADA (65) 6499 6543 ramakrishna.maruvada@sg.daiwacm.com 
Head of ASEAN & India Telecommunications; Telecommunications (China, ASEAN & 
India) 

Jame OSMAN (65) 6321 3092 jame.osman@sg.daiwacm.com 
Telecom (ASEAN & India); Pharmaceuticals and Healthcare (Singapore)

 



Macau Gaming Sector 
11 July 2014 

 

- 16 - 

 

 
 

Daiwa’s Offices    

Office / Branch / Affiliate Address Tel Fax 

DAIWA SECURITIES GROUP INC    

HEAD OFFICE Gran Tokyo North Tower, 1-9-1, Marunouchi, Chiyoda-ku, Tokyo, 100-6753 (81) 3 5555 3111 (81) 3 5555 0661 

Daiwa Securities Trust Company One Evertrust Plaza, Jersey City, NJ 07302, U.S.A. (1) 201 333 7300 (1) 201 333 7726 

Daiwa Securities Trust and Banking (Europe) PLC (Head Office) 5 King William Street, London EC4N 7JB, United Kingdom  (44) 207 320 8000 (44) 207 410 0129 

Daiwa Europe Trustees (Ireland) Ltd Level 3, Block 5, Harcourt Centre, Harcourt Road, Dublin 2, Ireland (353) 1 603 9900 (353) 1 478 3469 

    

Daiwa Capital Markets America Inc Financial Square, 32 Old Slip, New York, NY10005, U.S.A. (1) 212 612 7000 (1) 212 612 7100 

Daiwa Capital Markets America Inc. San Francisco Branch 555 California Street, Suite 3360, San Francisco, CA 94104, U.S.A.  (1) 415 955 8100 (1) 415 956 1935 

Daiwa Capital Markets Europe Limited 5 King William Street, London EC4N 7AX, United Kingdom  (44) 20 7597 8000 (44) 20 7597 8600 

Daiwa Capital Markets Europe Limited, Frankfurt Branch Trianon Building, Mainzer Landstrasse 16, 60325 Frankfurt am Main,  
Federal Republic of Germany 

(49) 69 717 080 (49) 69 723 340 

Daiwa Capital Markets Europe Limited, Paris Representative Office 36, rue de Naples, 75008 Paris, France (33) 1 56 262 200 (33) 1 47 550 808 

Daiwa Capital Markets Europe Limited, Geneva Branch 50 rue du Rhône, P.O.Box 3198, 1211 Geneva 3, Switzerland  (41) 22 818 7400 (41) 22 818 7441 

Daiwa Capital Markets Europe Limited,  
Moscow Representative Office 

Midland Plaza 7th Floor, 10 Arbat Street, Moscow 119002,  
Russian Federation 

(7) 495 641 3416 (7) 495 775 6238 

Daiwa Capital Markets Europe Limited, Bahrain Branch 7th Floor, The Tower, Bahrain Commercial Complex, P.O. Box 30069,  
Manama, Bahrain 

(973) 17 534 452 (973) 17 535 113 

Daiwa Capital Markets Hong Kong Limited Level 28, One Pacific Place, 88 Queensway, Hong Kong (852) 2525 0121 (852) 2845 1621 

Daiwa Capital Markets Singapore Limited 6 Shenton Way #26-08, DBS Building Tower Two, Singapore 068809,  
Republic of Singapore 

(65) 6220 3666 (65) 6223 6198 

Daiwa Capital Markets Australia Limited Level 34, Rialto North Tower, 525 Collins Street, Melbourne,  
Victoria 3000, Australia 

(61) 3 9916 1300 (61) 3 9916 1330 

DBP-Daiwa Capital Markets Philippines, Inc 18th Floor, Citibank Tower, 8741 Paseo de Roxas, Salcedo Village,  
Makati City, Republic of the Philippines 

(632) 813 7344 (632) 848 0105 

Daiwa-Cathay Capital Markets Co Ltd 14/F, 200, Keelung Road, Sec 1, Taipei, Taiwan, R.O.C. (886) 2 2723 9698 (886) 2 2345 3638 

Daiwa Securities Capital Markets Korea Co., Ltd.  One IFC, 10 Gukjegeumyung-Ro, Yeouido-dong, Yeongdeungpo-gu, 
Seoul, 150-876, Korea  

(82) 2 787 9100 (82) 2 787 9191 

Daiwa Securities Capital Markets Co Ltd,  
Beijing Representative Office 

Room 301/302，Kerry Center， 
1 Guanghua Road，Chaoyang District， 
Beijing 100020, People’s Republic of China 

(86) 10 6500 6688 (86) 10 6500 3594 

Daiwa SSC Securities Co Ltd 45/F, Hang Seng Tower, 1000 Lujiazui Ring Road,  
Pudong, Shanghai 200120, People’s Republic of China 

(86) 21 3858 2000 (86) 21 3858 2111 

Daiwa Securities Capital Markets Co. Ltd,  
Bangkok Representative Office 

18th Floor, M Thai Tower, All Seasons Place, 87 Wireless Road,  
Lumpini, Pathumwan, Bangkok 10330, Thailand 

(66) 2 252 5650 (66) 2 252 5665 

Daiwa Capital Markets India Private Ltd 10th Floor, 3 North Avenue, Maker Maxity, Bandra Kurla Complex,  
Bandra East, Mumbai – 400051, India 

(91) 22 6622 1000 (91) 22 6622 1019 

Daiwa Securities Capital Markets Co. Ltd,  
Hanoi Representative Office 

Suite 405, Pacific Palace Building, 83B, Ly Thuong Kiet Street,  
Hoan Kiem Dist. Hanoi, Vietnam 

(84) 4 3946 0460 (84) 4 3946 0461 

    

DAIWA INSTITUTE OF RESEARCH LTD    

HEAD OFFICE 15-6, Fuyuki, Koto-ku, Tokyo, 135-8460, Japan (81) 3 5620 5100 (81) 3 5620 5603 

MARUNOUCHI OFFICE Gran Tokyo North Tower, 1-9-1, Marunouchi, Chiyoda-ku, Tokyo, 100-6756 (81) 3 5555 7011 (81) 3 5202 2021 

    

New York Research Center 11th Floor, Financial Square, 32 Old Slip, NY, NY 10005-3504, U.S.A. (1) 212 612 6100 (1) 212 612 8417 

London Research Centre 3/F, 5 King William Street, London, EC4N 7AX, United Kingdom (44) 207 597 8000 (44) 207 597 8550 
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Disclaimer 
 

 

 

This publication is produced by Daiwa Securities Group Inc. and/or its non-U.S. affiliates, and distributed by Daiwa Securities Group Inc. and/or its non-U.S. affiliates, except to the extent 
expressly provided herein. This publication and the contents hereof are intended for information purposes only, and may be subject to change without further notice. Any use, disclosure, 
distribution, dissemination, copying, printing or reliance on this publication for any other purpose without our prior consent or approval is strictly prohibited. Neither Daiwa Securities Group 
Inc. nor any of its respective parent, holding, subsidiaries or affiliates, nor any of its respective directors, officers, servants and employees, represent nor warrant the accuracy or completeness 
of the information contained herein or as to the existence of other facts which might be significant, and will not accept any responsibility or liability whatsoever for any use of or reliance upon 
this publication or any of the contents hereof. Neither this publication, nor any content hereof, constitute, or are to be construed as, an offer or solicitation of an offer to buy or sell any of the 
securities or investments mentioned herein in any country or jurisdiction nor, unless expressly provided, any recommendation or investment opinion or advice. Any view, recommendation, 
opinion or advice expressed in this publication may not necessarily reflect those of Daiwa Securities Capital Markets Co. Ltd., and/or its affiliates nor any of its respective directors, officers, 
servants and employees except where the publication states otherwise. This research report is not to be relied upon by any person in making any investment decision or otherwise advising with 
respect to, or dealing in, the securities mentioned, as it does not take into account the specific investment objectives, financial situation and particular needs of any person. 
 
Daiwa Securities Group Inc., its subsidiaries or affiliates, or its or their respective directors, officers and employees from time to time have trades as principals, or have positions in, or have 
other interests in the securities of the company under research including derivatives in respect of such securities or may have also performed investment banking and other services for the 
issuer of such securities. The following are additional disclosures. 
 
Japan 
Daiwa Securities Co. Ltd. and Daiwa Securities Group Inc.  
Daiwa Securities Co. Ltd. is a subsidiary of Daiwa Securities Group Inc. 
Investment Banking Relationship 

Within the preceding 12 months, The subsidiaries and/or affiliates of Daiwa Securities Group Inc. * has lead-managed public offerings and/or secondary offerings (excluding straight bonds) of the 
securities of the following companies: Tosei Corporation (8923 JP); Modern Land (China) Co. Ltd (1107 HK); China Everbright Bank Company Limited (6818 HK); econtext Asia Ltd (1390 HK); Lotte 
Shopping Co (023530 KS); Rexlot Holdings Ltd (555 HK). 

*Subsidiaries of Daiwa Securities Group Inc. for the purposes of this section shall mean any one or more of: Daiwa Capital Markets Hong Kong Limited (大和資本市場香港有限公司), Daiwa 
Capital Markets Singapore Limited, Daiwa Capital Markets Australia Limited, Daiwa Capital Markets India Private Limited, Daiwa-Cathay Capital Markets Co., Ltd., Daiwa Securities Capital 
Markets Korea Co., Ltd. 
 
Hong Kong  
This research is distributed in Hong Kong by Daiwa Capital Markets Hong Kong Limited (大和資本市場香港有限公司) (“DHK”) which is regulated by the Hong Kong Securities and Futures 
Commission. Recipients of this research in Hong Kong may contact DHK in respect of any matter arising from or in connection with this research. 
Ownership of Securities 
For “Ownership of Securities” information, please visit BlueMatrix disclosure Link at https://daiwa3.bluematrix.com/sellside/Disclosures.action. 
Investment Banking Relationship 
For “Investment Banking Relationship”, please visit BlueMatrix disclosure Link at https://daiwa3.bluematrix.com/sellside/Disclosures.action. 
Relevant Relationship (DHK) 
DHK may from time to time have an individual employed by or associated with it serves as an officer of any of the companies under its research coverage. 
DHK market making 
DHK may from time to time make a market in securities covered by this research. 

 
 

 
Singapore 
This research is distributed in Singapore by Daiwa Capital Markets Singapore Limited and it may only be distributed in Singapore to accredited investors, expert investors and institutional 
investors as defined in the Financial Advisers Regulations and the Securities and Futures Act (Chapter 289), as amended from time to time. By virtue of distribution to these category of 
investors, Daiwa Capital Markets Singapore Limited and its representatives are not required to comply with Section 36 of the Financial Advisers Act (Chapter 110) (Section 36 relates to 
disclosure of Daiwa Capital Markets Singapore Limited’s interest and/or its representative’s interest in securities). Recipients of this research in Singapore may contact Daiwa Capital Markets 
Singapore Limited in respect of any matter arising from or in connection with the research. 
 
Australia 
This research is distributed in Australia by Daiwa Capital Markets Stockbroking Limited and it may only be distributed in Australia to wholesale investors within the meaning of the 
Corporations Act. Recipients of this research in Australia may contact Daiwa Capital Markets Stockbroking Limited in respect of any matter arising from or in connection with the research. 
Ownership of Securities 
For “Ownership of Securities” information, please visit BlueMatrix disclosure Link at https://daiwa3.bluematrix.com/sellside/Disclosures.action. 
 
India 
This research is distributed by Daiwa Capital Markets India Private Limited (DAIWA) which is an intermediary registered with Securities & Exchange Board of India. This report is not to be 
considered as an offer or solicitation for any dealings in securities. While the information in this report has been compiled by DAIWA in good faith from sources believed to be reliable, no 
representation or warranty, express of implied, is made or given as to its accuracy, completeness or correctness. DAIWA its officers, employees, representatives and agents accept no liability 
whatsoever for any loss or damage whether direct, indirect, consequential or otherwise howsoever arising (whether in negligence or otherwise) out of or in connection with or from any use of or 
reliance on the contents of and/or omissions from this document. Consequently DAIWA expressly disclaims any and all liability for, or based on or relating to any such information contained 
in or errors in or omissions in this report. Accordingly, you are recommended to seek your own legal, tax or other advice and should rely solely on your own judgment, review and analysis, in 
evaluating the information in this document. The data contained in this document is subject to change without any prior notice DAIWA reserves its right to modify this report as maybe 
required from time to time. DAIWA is committed to providing independent recommendations to its Clients and would be happy to provide any information in response to any query from its 
Clients. This report is strictly confidential and is being furnished to you solely for your information. The information contained in this document should not be reproduced (in whole or in part) 
or redistributed in any form to any other person. We and our group companies, affiliates, officers, directors and employees may from time to time, have long or short positions, in and buy sell 
the securities thereof, of company(ies) mentioned herein or be engaged in any other transactions involving such securities and earn brokerage or other compensation or act as advisor or have 
the potential conflict of interest with respect to any recommendation and related information or opinion. DAIWA prohibits its analyst and their family members from maintaining a financial 
interest in the securities or derivatives of any companies that the analyst cover. This report is not intended or directed for distribution to, or use by any person, citizen or entity which is resident 
or located in any state or country or jurisdiction where such publication, distribution or use would be contrary to any statutory legislation, or regulation which would require DAIWA and its 
affiliates/ group companies to any registration or licensing requirements. The views expressed in the report accurately reflect the analyst’s personal views about the securities and issuers that 
are subject of the Report, and that no part of the analyst’s compensation was, is or will be directly or indirectly, related to the recommendations or views expressed in the Report. This report 
does not recommend to US recipients the use of Daiwa Capital Markets India Private Limited or any of its non – US affiliates to effect trades in any securities and is not supplied with any 
understanding that US recipients will direct commission business to Daiwa Capital Markets India Private Limited. 
 
Taiwan 
This research is distributed in Taiwan by Daiwa-Cathay Capital Markets Co., Ltd and it may only be distributed in Taiwan to institutional investors or specific investors who have signed 
recommendation contracts with Daiwa-Cathay Capital Markets Co., Ltd in accordance with the Operational Regulations Governing Securities Firms Recommending Trades in Securities to 
Customers. Recipients of this research in Taiwan may contact Daiwa-Cathay Capital Markets Co., Ltd in respect of any matter arising from or in connection with the research. 
 
Philippines 
This research is distributed in the Philippines by DBP-Daiwa Capital Markets Philippines, Inc. which is regulated by the Philippines Securities and Exchange Commission and the Philippines 
Stock Exchange, Inc. Recipients of this research in the Philippines may contact DBP-Daiwa Capital Markets Philippines, Inc. in respect of any matter arising from or in connection with the 
research. DBP-Daiwa Capital Markets Philippines, Inc. recommends that investors independently assess, with a professional advisor, the specific financial risks as well as the legal, regulatory, 
tax, accounting, and other consequences of a proposed transaction. DBP-Daiwa Capital Markets Philippines, Inc. may have positions or may be materially interested in the securities in any of 
the markets mentioned in the publication or may have performed other services for the issuers of such securities. 
For relevant securities and trading rules please visit SEC and PSE Link at http://www.sec.gov.ph/irr/AmendedIRRfinalversion.pdf and http://www.pse.com.ph/ respectively. 
 
United Kingdom 
This research report is produced by Daiwa Capital Markets Europe Limited and/or its affiliates and is distributed in the European Union, Iceland, Liechtenstein, Norway and Switzerland. 
Daiwa Capital Markets Europe Limited is authorised and regulated by The Financial Conduct Authority (“FCA”) and is a member of the London Stock Exchange, Eurex and NYSE Liffe. 
Daiwa Capital Markets Europe Limited and/or its affiliates may, from time to time, to the extent permitted by law, participate or invest in other financing transactions with the issuers of 
the securities referred to herein (the “Securities”), perform services for or solicit business from such issuers, and/or have a position or effect transactions in the Securities or options thereof 
and/or may have acted as an underwriter during the past twelve months for the issuer of such securities. In addition, employees of Daiwa Capital Markets Europe Limited and/or its 
affiliates may have positions and effect transactions in such securities or options and may serve as Directors of such issuers. Daiwa Capital Markets Europe Limited may, to the extent 
permitted by applicable UK law and other applicable law or regulation, effect transactions in the Securities before this material is published to recipients. 
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This publication is intended for investors who are not Retail Clients in the United Kingdom within the meaning of the Rules of the FCA and should not therefore be distributed to such 
Retail Clients in the United Kingdom. Should you enter into investment business with Daiwa Capital Markets Europe’s affiliates outside the United Kingdom, we are obliged to advise that 
the protection afforded by the United Kingdom regulatory system may not apply; in particular, the benefits of the Financial Services Compensation Scheme may not be available. 
 
Daiwa Capital Markets Europe Limited has in place organisational arrangements for the prevention and avoidance of conflicts of interest. Our conflict management policy is available at 
http://www.uk.daiwacm.com/about-us/corporate-governance-regulatory . Regulatory disclosures of investment banking relationships are available at 
https://daiwa3.bluematrix.com/sellside/Disclosures.action. 
 
Germany 
This document is distributed in Germany by Daiwa Capital Markets Europe Limited, Niederlassung Frankfurt which is regulated by BaFin (Bundesanstalt fuer Finanzdienstleistungsaufsicht) 
for the conduct of business in Germany. 
 
Bahrain 

This research material is distributed by Daiwa Capital Markets Europe Limited, Bahrain Branch, regulated by The Central Bank of Bahrain and holds Investment Business Firm – Category 2 
license and having its official place of business at the Bahrain World Trade Centre, South Tower, 7th floor, P.O. Box 30069, Manama, Kingdom of Bahrain. Tel No. +973 17534452 Fax No. +973 
535113 

This material is provided as a reference for making investment decisions and is not intended to be a solicitation for investment. Investment decisions should be made at your own discretion 
and risk. Accordingly, no representation or warranty, express or implied, is made as to and no reliance should be placed on the fairness, accuracy, completeness or correctness of the 
information and opinions contained in this document, Content herein is based on information available at the time the research material was prepared and may be amended or otherwise 
changed in the future without notice. All information is intended for the private use of the person to whom it is provided without any liability whatsoever on the part of Daiwa Capital Markets 
Europe Limited, Bahrain Branch, any associated company or the employees thereof. If you are in doubt about the suitability of the product or the research material itself, please consult your 
own financial adviser. Daiwa Capital Markets Europe Limited, Bahrain Branch retains all rights related to the content of this material, which may not be redistributed or otherwise transmitted 
without prior consent. 
 
United States 
This report is distributed in the U.S. by Daiwa Capital Markets America Inc. (DCMA). It may not be accurate or complete and should not be relied upon as such. It reflects the preparer’s views 
at the time of its preparation, but may not reflect events occurring after its preparation; nor does it reflect DCMA’s views at any time. Neither DCMA nor the preparer has any obligation to 
update this report or to continue to prepare research on this subject.  This report is not an offer to sell or the solicitation of any offer to buy securities. Unless this report says otherwise, any 
recommendation it makes is risky and appropriate only for sophisticated speculative investors able to incur significant losses. Readers should consult their financial advisors to determine 
whether any such recommendation is consistent with their own investment objectives, financial situation and needs. This report does not recommend to U.S. recipients the use of any of 
DCMA’s non-U.S. affiliates to effect trades in any security and is not supplied with any understanding that U.S. recipients of this report will direct commission business to such non-U.S. 
entities. Unless applicable law permits otherwise, non-U.S. customers wishing to effect a transaction in any securities referenced in this material should contact a Daiwa entity in their local 
jurisdiction. Most countries throughout the world have their own laws regulating the types of securities and other investment products which may be offered to their residents, as well as a 
process for doing so. As a result, the securities discussed in this report may not be eligible for sales in some jurisdictions. Customers wishing to obtain further information about this report 
should contact DCMA: Daiwa Capital Markets America Inc., Financial Square, 32 Old Slip, New York, New York 10005 (telephone 212-612-7000). 
 
Ownership of Securities 
For “Ownership of Securities” information please visit BlueMatrix disclosure Link at https://daiwa3.bluematrix.com/sellside/Disclosures.action.  
 
Investment Banking Relationships 
For “Investment Banking Relationships” please visit BlueMatrix disclosure link at https://daiwa3.bluematrix.com/sellside/Disclosures.action.  
 
DCMA Market Making 
For “DCMA Market Making” please visit BlueMatrix disclosure link at https://daiwa3.bluematrix.com/sellside/Disclosures.action. 
 
Research Analyst Conflicts 
For updates on “Research Analyst Conflicts” please visit BlueMatrix disclosure link at https://daiwa3.bluematrix.com/sellside/Disclosures.action. The principal research analysts who prepared 
this report have no financial interest in securities of the issuers covered in the report, are not (nor are any members of their household) an officer, director or advisory board member of the 
issuer(s) covered in the report, and are not aware of any material relevant conflict of interest involving the analyst or DCMA, and did not receive any compensation from the issuer during the 
past 12 months except as noted: no exceptions. 
 
Research Analyst Certification 
For updates on “Research Analyst Certification” and “Rating System” please visit BlueMatrix disclosure link at https://daiwa3.bluematrix.com/sellside/Disclosures.action. The views about any 
and all of the subject securities and issuers expressed in this Research Report accurately reflect the personal views of the research analyst(s) primarily responsible for this report (or the views of 
the firm producing the report if no individual analysts[s] is named on the report); and no part of the compensation of such analyst(s) (or no part of the compensation of the firm if no individual 
analyst[s)] is named on the report) was, is, or will be directly or indirectly related to the specific recommendations or views contained in this Research Report. 
 
The following explains the rating system in the report as compared to relevant local indices, based on the beliefs of the author of the report.  
"1": the security could outperform the local index by more than 15% over the next six months. 
"2": the security is expected to outperform the local index by 5-15% over the next six months. 
"3": the security is expected to perform within 5% of the local index (better or worse) over the next six months. 
"4": the security is expected to underperform the local index by 5-15% over the next six months. 
"5": the security could underperform the local index by more than 15% over the next six months. 
 
Additional information may be available upon request. 
 
Japan - additional notification items pursuant to Article 37 of the Financial Instruments and Exchange Law 
(This Notification is only applicable where report is distributed by Daiwa Securities Co. Ltd.) 
 
If you decide to enter into a business arrangement with us based on the information described in materials presented along with this document, we ask you to pay close attention to the 
following items.  
• In addition to the purchase price of a financial instrument, we will collect a trading commission* for each transaction as agreed beforehand with you. Since commissions may be included in 

the purchase price or may not be charged for certain transactions, we recommend that you confirm the commission for each transaction.  
• In some cases, we may also charge a maximum of ¥ 2 million (including tax) per year as a standing proxy fee for our deposit of your securities, if you are a non-resident of Japan.  
• For derivative and margin transactions etc., we may require collateral or margin requirements in accordance with an agreement made beforehand with you. Ordinarily in such cases, the 

amount of the transaction will be in excess of the required collateral or margin requirements.  
• There is a risk that you will incur losses on your transactions due to changes in the market price of financial instruments based on fluctuations in interest rates, exchange rates, stock prices, 

real estate prices, commodity prices, and others. In addition, depending on the content of the transaction, the loss could exceed the amount of the collateral or margin requirements.  
• There may be a difference between bid price etc. and ask price etc. of OTC derivatives handled by us.  
• Before engaging in any trading, please thoroughly confirm accounting and tax treatments regarding your trading in financial instruments with such experts as certified public accountants.  

*The amount of the trading commission cannot be stated here in advance because it will be determined between our company and you based on current market conditions and the content of 
each transaction etc.  

 
When making an actual transaction, please be sure to carefully read the materials presented to you prior to the execution of agreement, and to take responsibility for your own decisions 
regarding the signing of the agreement with us.  
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